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ADJUST Your PROGRAM 
the NEW 


Investment 
PROSPECT 


UCCESSFUL investors adjust their port- 
folios to a new market phase at its very 
-beginning,—and strike out boldly and 
confidently on a program keyed to determinable 
investment prospects. It does not pay to wait 
until a new situation has worked itself out, for 
securities have a way of discounting the future, 
and those who delay must pay the highest prices 
—which means lessened possibilities of price 
enhancement as well as a smaller yield on the 
funds invested. 


OUR. investment outlook has been 

changed in the past month by new govern- 
mental activities, the altered banking situation, 
possibilities of tariff, debt and other interna- 
tional adjustments, and progress towards 
balancing the national budget, as well as by 
the transition into the crop-growing season. 
Wisdom, therefore, dictates a thorough survey 
of your present security holdings and the adop- 
tion of a program that will enable you to benefit 
to the greatest advantage from developing op- 
portunities for profitable investments. 


NDERTAKE this important work now. 
Avail yourself of the facilities, experience 
and guidance offered by The Financial World 
Research Bureau. The simplicity of procedure 


The Financial World Research Bureau 
53 Park Place, New York, N. Y. 
Please send me your pamphlet that explains (without obligation 


to me) how your personal supervisory service would assist me to 
adopt a progressive investment program. I enclose a list of my. 
investments (showing the number ox shares and their original cost) - 
to guide you in telling me just how The Financial World Research © 
Bureau will aid me in placing my securities on a profitable basis. _- 


enables you to follow an ordered, progressive 
program with the least interruption to your 


normal business activities and with.a minimum . 
draft on your time. The supervision is personal © 


—individual; for no investor has the same 
problems, resources and requirements as an- 
other. There are no group advices; and no 
speculative recommendations. The cost is 
moderate,—$100 for a complete analysis of 
your present portfolio, the preparation of a 
balanced, progressive program, a full year of 
continuous supervision, and monthly surveys 
of your progress. 


WE will be glad to discuss the application of our 

methods to your situation if you clip the coupon below. 
Or you may just attach your check for $100 to a list of your 
securities—showing their original cost—and set out also a 
detailed statement of your requirements, objectives, financial 
resources and other personal data (all in absolute confidence) 
and mail it today. We will immediately make an exhaustive 
survey of your position, draft the constructive profit-building 
program to be carried out, step by step, under our direct 
supervision, and advise you what changes should be made 
in your holdings at once. - 


The service is equally well adapted to existing port- 
folios, and for establishing new portfolios or directing 
the investment of new funds at opportune times. 
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IN COMING ISSUES 


The Gas Branch of the Utilities 


RACTICALLY all of the discussion recently heard 

concerning the public utility industry has had to do 
with the electric light and power group. Little has been 
said concerning the gas companies, which nevertheless, 
comprise an important part of the field. Of course, the 
natural gas companies have been affected by low indus- 
trial activity, but what about the artificial gas manu- 
facturers? And, what is more important, how do future 
prospects line up for this group? An analysis will appear 
in an early issue. 


The Future of the Foods - 
LTHOUGH nearly all of the food companies suffered 


contraction of earnings last year, the industry as a 
whole was one of the very few to be able to turn in large 
profits in 1932. Performance was by no means uniform, 
and some types of company did much better than other 
members of the group—a condition that will probably 
continue to prevail during this year. An analysis is now 
being prepared, pointing out the types of enterprise which 
appear to be in the best position, and those which are not 
so favorably situated. This discussion will appear soon. 


The Mail Order Twins 


HE various influences of the depression have made 

Sears, Roebuck and Montgomery Ward more com- 
parable than ever with regard to size, due largely to 
certain diverse trends in each situation which have 
brought about changes and reversed certain fundamentals 
of a few years ago. But there is one important contrast 
between the two which may spell large profits for one 
and a continuation of losses for the other, or vice versa. 
With the, two stocks now selling a few points apart, 
which seems to be in the better position? 
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TO-DAY’S MARKET 
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A summary of the Technical Points covered in our Service “Tape Readings”: 
Price movements Varying strength : 
2 
Activity changes Varying weakness 2s 2 
Periodic volume Manipulative maneuvers hil 
Trend direction Modifying influences Ai 
Trend reversals Normal adjustments JINX 
Support levels Technical corrections 5/8 8 
Supply levels Volume ratio | 
atl 
| 
the subscriber to 
wed Mov 15 study tape action 
1933 without spending 
five hoursa day at the 
ess. ticker. Those who 
have followed it say: 
Invaluable! Indispensable! 
sat 4 You don’t have to watch the 
eb. . 
nb 1938 tape or keep this chart. We 


keep it. You paste the daily 
sections in your scrap book. 


Y OU can’t get the real answer to this question from 
your daily newspaper or from your broker or 
from his customers’ man. 


A sound opinion must be based on close analysis, 


the price changes of certain barometric leaders. The 
expanding and contracting areas accompanying these 
waves, made up on a basis originated by us, comprise 
a study of the ComparRATIIVE ACTIVITY on each of 


these waves, in such form that their significance is 
quickly grasped. They involve both volume and 
relative activity. We believe that these two 
factors combined have more forecasting value than 
volume alone. 


A feature is our INTERPRETATION OF THE ACTION OF 
THE MarKeET for the day. Our discussion of the 
Wave Chart changes are brief. They contain our 
comments on the day’s adjustments and the closing 
indications, 


constant reading of the tape and a thorough knowl- 
edge of the elements that make up the market—an 
analytical study of the most technical kind. 


Our Daily “Tape Readings” Service is for the use of 
those who are unable to study the tape constantly but 
who desire to obtain in concentrated, easily inter- 
preted, graphic form a review of the daily market 
action of the speculative leaders. 


This service consists of a report and graph mailed 
after each day’s close of the stock market, on which is 
presented a record of the Buyinc and SELLING 
Waves that occurred during that day’s session. 


The trend line in the center of the chart represents 


The graph is so drawn that it can be cut and pasted 
in a scrap book, each day’s record fitting to the one 
preceding so as to make a continuous graph over any 
desired period of time. 


THIS Is NOT AN ADVISORY SERVICE. It contains no 
recommendations as to why, what or when to buy 
or sell. 


This service was designed by Richard D. Wyckoff 
for those who wish to study the technical action of 
the market. Originally intended for those who are 
studying our Course of Instruction, it was found to 
be a valuable aid in developing one’s own inde- 
pendent judgment planning campaigns and making 
decisions. 


Ten Days on Approval ~ ‘| 


This “Tape Readings” Service will be mailed without 
charge or obligation for ten days, on approval. Sub- 
scription rates: Monthly $5; Quarterly $15; Yearly $50. 


PHONE OR MAIL COUPON 


| 

RICHARD D. WYCKOFF, INC., | 
One Wall Street, New York. 

Phone Digby 4-2192 | 

| 

| 


Without obligation, I accept your ten-day offer. 


Name 
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«HIGHLIGHTS 


Securities responding to improvements in 
fundamental conditions — Inflation talk 
_persists, but “need” therefor apparently 
passing — Bonds aided by further ease in 
credit situation — Business gains continue 
— Action of commodity prices encouraging 


The 
Market Situation 


Part of last week was given over to a well earned rest from 
almost continuous advances in virtually all sections of the 
security and commodity lists; the fact that the volume of 
stock trading was materially smaller during reactionary 
periods is to be regarded as a favorable omen, indicating ab- 
sence of important liquidation and sales pressure. Outside 
developments were largely constructive, furnishing a back- 
ground of further improvement in trade statistics and the 
credit situation. Reports of 1932 earnings are still coming in, 
but despite their poor appearance their effect on the general 
market is negligible. 


Despite the vigorous recovery that has been registered by 
commodity prices in recent weeks, talk in Washington per- 
sists as to the “need” for inflation, and this has doubtless 
been one of the factors responsible for the better tone in the 
stock market although the improvement appears to have 


been based largely on more fundamental considerations. 
The fact that utilities and rail shares have lagged behind 
industrial issues might seem to support the theory that in- 
flation is coming, but on the other side of the picture has 
been the firmness in high grade bonds. A day or two of 
pressure on the dollar in the foreign exchange markets also 
was pointed to as reflecting Europe’s belief that some infla- 
tion is ahead, but with virtually the entire world owing 
money to the United States there must continue to be a 
demand for dollars in such proportions as to maintain our 
monetary unit at its present levels. Legislative proposals 
for inflation seem to be getting nowhere, and so far as the 
new Federal Reserve bank notes are concerned, there is little 
prospect of sufficient demand therefor to effect any material 
expansion of the currency. 


Instead of a nebulous theory of “coming inflation,” the 
actual basis for the improvement in the markets is found in 
the strengthened banking structure, with the elimination at 
one fell stroke of weak units, the drastic economies that are 
being effected in the costs of government, the progress being 
made in putting men back to work, mortgage refinancing so 
as to lighten the burden of fixed charges, and indications that 
international trade difficulties will be ironed out in coming 
months. Under the influence of such factors, it is obvious 
that the forces of deflation have been arrested and that the 
groundwork for sound recovery in values and corporate 
earnings is being established. 


The developments of the past month have been of such 
nature as to encourage retention of good grade securities, 
and prospects for the future are such as to warrant taking 
advantage of periods of irregularity, which are bound to 
occur from time to time, for the acquisition of outstanding 
situations. For this purpose reserve buying power should, 
of course, be maintained. P 

(Please turn to page 383) 
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Nore: The ‘‘ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financia 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—The outstanding feature of the general business 
situation is the sustained improvement in nearly all divisions 
which is being registered from the extremely low levels reached 
in the middle of March. None of the trend lines has yet 
crossed the performance of a year ago, but the percentages of 
decline are narrowing. For the week ended April 8 the output 
of the barometric electric utility industry was only 4.5 per cent 
below that of the same week of 1932, and in the Atlantic 
Seaboard region the drop amounted to only 2.7 per cent. Indi- 
eations are that electric output in some smaller sections of the 
country is exceeding that of a year ago. The April 1 freight 
traffic figures made the third consecutive gain, with the spread 
now only 9.2 per cent from last year. The significant feature of 
the recent traffic movement is the fact that manufactured goods 
have been contributing most of the gains. It is obvious that 
at least some of the improvement in general business has been 
due to the new legal brew, which may have given trade and 
industry just the fillip that has been needed to start the wheels 
moving from their dead center. Of course, the bottling industry 
has been one of the principal beneficiaries, but reports continue 
to come in of increased demand for steel for brewery renovation 
and improvement, for copper and tin for the same purpose, 
and trucks for delivery. The momentum thus gained should be 
carried along by other more fundamental forces of business needs. 


CREDIT—Extreme ease in the money markets has reappeared, 
wiping out all traces of the stiffening which occurred during 
the March banking holidays. Late in January and during 
February there had been signs of a more or less permanent 
passing of the abnormally low money rate situation, but follow- 
ing the end of March conditions have completely reversed 
themselves and we now seem once more to be in for a period 
of very low money costs. Call money last week was officially 
quoted at only 1 per cent, commercial paper was lower, and 
bill rates cut again. The situation is at least a partial result 
of cheap money encouragement by the Federal Reserve, which 
may still have in mind the fact that low rates should assist 
general business revival. If business continues its progress of 
recent weeks and reaches a point where additional credit 
accommodations are required for further expansion, firming 
rates would soon appear. Firm rates resulting from business 
demands would constitute a favorable augury. 


FOREIGN AFFAIRS—Developments here at home recently 
have largely obscured the fact that the international trade 
situation still constitutes an important barrier to definite and 
prolonged world-wide economic recovery. Nevertheless the 
prospects are becoming brighter for a satisfactory solution of 
pressing problems, with considerable progress along this line 
expected to be accomplished during the coming visit of Prime 
Minister MacDonald. Of course, the economic conference in 
June will be the official occasion for arriving at agreements, 
but the successful outeome of such a meeting is dependent 
more upon previous conversations (such as the ones soon to 
take place in Washington) than upon what transpires at the 
actual assemblage. Tariff problems will constitute one of the 
largest matters to be tackled, and an ironing out of the obvious 
inequalities and trade deterrents inherent therein would go far 
toward restoration of some semblance of foreign trade. 


POWER—The Norris Bill for the power development at 
Muscle Shoals does not completely make clear the Govern- 
ment’s position with respect to transmission and sale of electric 
power to be generated at that site. The fact that the Govern- 
ment is to generate power is not nearly so important to the 
private companies operating in that area as is the question of 
how the power is to be distributed. Cost of generation will 
probably not run more than about 3 mills per k.w.h., whereas 
transmission costs may run anywhere from one cent to 24% 
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cents per k.w.h. Apparently, under the bill the Government 
may if it so desires construct its Own transmission lines to the 
municipalities or other political subdivisions which wish to 
purchase power, the latter to build their lines to connect to the 
Government’s main lines. So far as Georgia and Tennessee are 
concerned, it is understood that state laws do not permit the 
sale of bonds for such a purpose, which would apparently 
limit public distribution largely to the state of Alabama. In 
view of the present position of the municipal bond market, as 
well as the need for curtailment of municipal expenditures, it is 
a@ question whether early advantage will be taken of Govern- 
ment power by Alabama areas. Surplus power not disposed of 
to municipalities or similar political entities is to be sold to 
private companies. It remains a serious question whether the 
mere fact that power will be generated more cheaply, will 
permit 15 to 20 per cent rate reductions by private com- 
panies, as stated by Senator Norris—as pointed out above, the 
cost of transmission far exceeds that of generation. 


EARNINGS—A compilation of the 1932 earnings reports of 
some 750 industrial corporations suggests that last year 
industry as a whole did not fully cover taxes, interest and 
other similar charges, and as a consequence incurred a small 
aggregate deficit from operations. The oils made the best 
group showing, turning a large 1931 deficit into a moderate 
1932 profit. Tobaccos were off only slightly, but were above 
their 1929 level. Steel incurred the largest group loss, followed 
by automobiles, machinery and building supplies. Foods were 
off 31 per cent, but for the third consecutive year turned in the 
largest group total; prior to 1930 this leadership went to the 
steels, clearly indicating the ‘‘prince or pauper”’ status of that 
industry. On the basis of individual companies, however, the 
record does not appear so dismal. Of approximately a thousand 
companies that have so far reported 1932 earnings, more than 
20 per cent turned in better earnings than they did in the 
previous year. The majority of the companies that have been 
able to register an improvement have been the smaller organi- 
zations, which are in a position to effect more rigid control of 
operating expenses. 


STEEL— Although the U. S. Steel Corporation’s unfilled orders 
at the end of March established another new low, the small 
size of the decline for the month was highly encouraging in 
view of the events which occurred during the weeks covered by 
the figures. The opinion has been voiced in some quarters that 
the smallness of the decline was doubtless due to a good volume 
of new orders coming onto the Corporation’s books toward the 
month-end and that, contrary to precedent, there is good 
chanee of the backlog showing a gain at the end of April as 
compared with the figures released a week ago. Continued 
gains in this industry would hold favorable implications for 
business in general, because products emanating from a steel 
mill are usually merely starting on their way through the 
hands of a number of other processers, which means new 
business for everyon» along the line. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Feb. Mar, June duly Aug. Sept. Oct. Nov. Dec 
1929 
100 100 
90 1930 90 
60 80 
60 60 
1933 
20 30 


THE Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 


normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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The Your Dollar 


By Wittiam J. HEALY 


Ti mob is always wrong. The 
history of the world supports this 
old axiom and gives to us the un- 
ending problem of maldistribution of 
wealth. The unhappy faculty of doing 
the right thing at the wrong time or doing 
the wrong thing at the right time falls 
to the lot of the majority. This applies 
as well to the corporation as to the in- 
dividual. There is little need to amplify 
the happenings of only a few years ago 
when with money flowing fast, business 
seemed almost limitless. Extravagances 
and inefficiencies reached from personnel 
to ego-satisfying advertising campaigns 
and back from unwarranted plant ex- 
pansion to loose-end sales procedure. 
Money was only a means for obtaining 
other things. The value of money was 
fixed while the price of things it would 
obtain were rising. Long-felt wants were 
all fulfilled to an oversatisfied proportion. 
In spite of our extravagances, surplus 
was accumulating. Stocks afforded an 
inviting medium for funds, for no matter 
how high prices had gone they were 
certain to go higher and the mob was 
outbidding each other to get a share. 

The crash came. 

Suddenly to some, more slowly to 
others, came the realization that those 
things could go down while the old dollar 
was standing still. To preserve their 
position liquidation of things set in. 
Not in stocks alone was the collapse to be 
measured for those plants, selling in- 
efficiencies, excessive production, per- 
sonnel and debts payable and receivable 
were all facing a day of drastic reckoning. 
A bending-over-backward conservatism 
supplanted reckless aggressiveness. All 
were straining for liquidity, financial 
solvency, retrenchment and economy. 

Business sunk. 


The Dire Consequences 


We gradually reached the state of a 
nation eash rich, but business poor. 
The dollar had gained a new significance 
of value in regard to the things it would 
buy. Conversely those things went far 
below prices at which they could be 
produced. Business, if any, had to be 
conducted at a loss. Credit, if any, was 
securely tucked away in a safe place by 
the corporation and the bank while trade 
was aging under a green mold. The 
contagion of the disease spread until every 
sinew of our national make-up became 
infected. A quarantine had to be es- 
tablished—a banking holiday. 

Palliatives and quack cures have been 
feeding the malignant growth. Not yet 
convinced that such treatment is getting 
us nowhere, the rantings of the inflation- 
ists ean be heard from every direction 
with Washington and Wall Street shout- 
ing loudest. What could be simpler 
than to reduce the number of grains 
behind each dollar from 23.22 to 15.50, 
or inerease the price of gold from $20.67 
to $30 an ounce? Thus the dollar would 
be cheapened and it would buy less of 
things so things would then go up in 
price. Farm products would advance, and 
burdensome debts could be cleared away 
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with greater ease. Budgets would not 
have to be balanced. Stocks would soar 
to new heights. Business would boom. 
There is a word for this fallacious reason- 
ing—bunk. 

The accompanying tabulation has been 
prepared to show the results among lead- 
ing corporations of the craving for 
liquidity. Although good earnings reports 
for last year were a rarity, it is an easy 
task to compile a list of those companies 
which strengthened their respective finan- 
cial condition during the period. Those 
listed are only samples, not a directory. 
The cash holdings of these companies 
are shown at the close of the past two 
years as follows (millions of dollars) : 


INCREASED CASH HOLDINGS OF 
LEADING CORPORATIONS 


1932 1931 
American Smelting......... $ 4,945 $$ 3,886 
American Snuff. ........... 2,041 1,377 
American Steel 2,202 1,153 
American Tel. & Tel Ridciw athe 30,49 21,044 
American Tobacco......... 46,460 26,810 
Armour & Co.... 5 
Associated Dry Goods 98. i 


Congress cigar. ... 
Continental Can... 
Corn Products... 


Detroit Edison...,. 173 
General Railway Signal. .... 1,847* 921 
Goodyear Tire & Rubber.... 24,982+ 21,456 
Hercules Powder........... 2,606 1,889 
Int. Business Machine...... 3,721 2,885 
32,927 21,985 
International Nickel........ 4,601 t 2,405 
International Shoe......... 22,764 19,383 
Kelvinator Corp........... 1,913 1,239 
OSS 5,517 3,88 
Kroger 9,161T §,525 
9,468* 4,041 
Marshall-Field............. 12,514 5,205 
McKeesport Tin Plate...... 2,742 1,899 
Monsanto Chemical......., 2,201* 1,144 
National Biscuit........... 17,207 15,838 
National Steel. 6,215 3,756 
National Supply........... 5,221 3,569 
Noranda Mines............ 1,898 993 
Owens-Illinois Glass......., 4,147 2,663 
Phillip Petroleum.......... 7,113 5,274 
Pittston Coal. : 2,608 
Radio Corp. of Amer. 23,916 
Reynolds obacco. 34,479 
Standard Brands.. 10,305 
2,3 
Union Oi] of Cal.... 4,248 
aig Tank Car... 1,765 
923 
Westinghouse Elec 20,586 
7,0 


Youngstown 8S, &T........ 


holdings increased. 
{Security holdings decreased. 


Supplement the above group with the 
following representative list of companies 
having large cash and government secur- 


‘ity holdings in the till and a fair idea is 
given of the dollar liquidity of American 
business. 


CASH AND GOVERNMENT SECURITY 
HOLDINGS OF LEADING CORPORATIONS 


(Millions of dollars) 
Goodrich, B. F.$16,410 Gold Dust..... $10,056 


General Foods . 10,726 Drug, Inc..... 27,103 
Westinghouse = Bear- 
Inter.Tel.& Tel. 12,052 Generai Elec- 
Nash Motors.. 32,135  tric......... 116,108 
Ligget Associated Dry 
Myers...... 7,647 Goods...... 10,889 
Elec. Bond & Sh 27,794 Packard...... 13,813 
Baldwin Loco., 9,167 Borden....... 24,470 
Du Pont...... 62,702 Wrigky....... 25,003 
National Lead. 7,911 Public Service 
Congoleum.... 9,849 cs 32,370 


A sum total of $5 billions in cash and 
equivalent is carried in the balance sheets 
of 500 leading corporations. Cut the 
value of those dollars in half and it would 
be ten years before earnings could make 
up the loss—if then—if ever. What then 
ean be the justification for their securities 
commanding higher prices in inflation— 
plant—inventories—patents—goodwill— 
personnel? Yes, some few might lay 
claim to an enhanced price for the goods 
on their shelves or their reserves under 
the ground, but the practise smacks 
too much of the era of split-ups to be 
healthy when on a broad base the dollar is 
the thing to be split. 


Liquidity in the Extreme 


Investment trusts never had more cash 
in respect to their total assets. Banks 
have worked themselves into a position of 
extreme liquidity against deposit liabili- 
ties. Lowering the gold content would in 
large part represent only a wash transac- 
tion for the more liquid institutions. The 
depositor would bear the brunt of the 
deflation of his dollar just when he had 
realized the safety thet prompted his 
liquidity. Hoarded dollars would be no 
better off for they would be} deflated in 
their hiding places.| Gold and gold certifi- 
cates would not dare poke their heads out 
except under heavy penalty. Thus we 
threaten to rebuild prosperity by deflat- 
ing remaining purchasing power which is 
the only straw left upon which to cling. 

Recent markets have unquestionably 
been guided in their divergent trends by 
the thought or fear of inflation. Bond 
action confirms it. Switching from the 
securities of companies that would be 
penalized by inflation to those carrying 
heavy inventories and underground re- 
serves has been much in evidence. Prop- 
erty owners in several cases are inserting 
a gold clause in rental leases, feeling thas 
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a mortgage moratorium would be scant 
protection. Forward purchasing and 
premature capital outlays for repair and 
maintenance find prompting in the 
schemes to avoid later penalties. Com- 
modities firm up when the potential 
forces of inflation are visualized. The 
constructive side of all this is that we ean 
think ourselves into an inflation of the 
right sort—a refiation to normal levels. 
Reflation activated by a real demand for 
securities, commodities, and all other 
things rather than a flight from the 


dollar because of a lack of confidence is 
all that is needed to start things going in 
the right direction again. 

The proponents of dollar devaluation 
have convineing arguments in unbal- 
anced budgets, public works, reforesta- 
tion camps, paternal guidance for prices 
of agricultural products and farm mort- 
gages, restoratives for weakened indus- 
tries and banking and the many other 
social, corporate and individual problems 
subject to easing through additional 
eurrency issue. The concentration of gold 


within the Government vaults is pointed 
to as a preparatory step in this direction, 
Putting this amount of additional money 
in circulation, whether it be $5 billions or 
$10 billions would only be salve on a 
normal national income of $80 billions, 
the decline of which represents the real 
sore spot. Without a normal turnover of 
those dollars the situation would be in. 
finitely worse rather than improved, 
Let us hope that this time the mob will be 
right for the faith displayed in our coun- 
try and its monetary standard. 


Brokers Should Not Dealers 


The attempt to serve two masters can seldom be successful, and participation of brokers in 
the security underwriting business is a practice which should be ended. The New York 
Stock Exchange seems to have another duty before it in ruling against its members attempting 


VICE to the shoemaker to stick 
to his last is, figuratively speak- 
ing, equally applicable to numerous 

other lines of activity. Happily, the day 
of duplication and overlapping of facilities 
is fast disappearing. Changes are occur- 
ring in numerous financial practices 
which, in the long run, should be decidedly 
beneficial to the public and the nation at 
large. Our banking system, which has 
permitted thousands of failures in recent 
years, is one feature demanding attention 
that is very much in the publie eye—the 
reason being that the results of its mal- 
efficient operations are everywhere in 
evidence. Less prominent in recent years 
have been the disadvantages to the public 
of the broker-banker in the sale and 
distribution of new security issues. Of 
course, new offerings have been extreme- 
ly rare, and the public’s memory is often 
short-lived. Nevertheless, sufficient has 
been remembered of the pre-depression 
years to bring about divorces of the 
banks and their security affiliates. Now 
that we seem to be in an era of re- 
forms, the process should be carried a 
step further and the business of security 
underwriting divorced from that of 
brokerage. 


Brokerage Service 


The businesses of the underwriting 
house and of the brokerage house are 
fundamentally different. The under- 
writing house frankly has securities for 
sale. The broker, on the other hand, at 
least theoretically merely executes buying 
and selling orders placed with him by his 
eustomers. Not all houses combine the 
two functions. Many members of the 
New York Stock Exchange confine their 
activities to the original scope of the 
broker, that of selling nothing but service. 
Independent of underwriting commit- 
ments, the broker is in a position to 
furnish in an unbiased manner the 
service on which his business is primarily 
founded. When the ‘‘ house” has securi- 
ties on its shelves, however, it may be 
asking the broker to be something more 
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than human if he does not allow himself 
to be influenced thereby. 

The English system is often pointed to 
as being a great improvement over the 
methods of security distribution followed 
here, but even ‘the British machinery 
seems to have room for improvement. 
Of course, members of the London Stock 
Exchange are not permitted to issue the 
daily and weekly market letters that are 
so popular here, and neither are they 
permitted to advertise. But advertise- 
ments by members of the New York Stock 
Exchange are rigorously censored by the 
Exchange and usually consist of little 
more than the name, address and type of 
business conducted. There appears to be 
no reason for criticism of that method of 
keeping one’s narne before the public. 

New security offerings in the London 
market are originated by issuing houses 
(or sometimes promoters) who have noth- 
ing to do with retail distribution. Brokers 
sometimes engage in issue work, but this 
is not general; they do, however, take part 
in distribution and are an important cog 
in the distributing machinery. Further- 
more, many new issues in the London 
market are first listed on the Stock Ex- 
change there, and gradually disposed of 
in that manner. Thus with the broker 
participating, there are inherent in that 
system the very disadvantages which 


exist in brokerage-underwriting as prac- 
ticed in this country. 

It would seem that the ideal financial 
machinery set-up would definitely segre- 
gate the various types of business, with 
each house confining its activities to 
one particular phase of the security field. 
There appears no particular objection to 
an underwriting house also engaging in 
distribution along with its dealer contacts 
throughout the country, instead of the 
English method of having the issuing 
house act solely as a wholesaler. But to 
have the same house engaged in under- 
writing as well as the brokerage business, 
the door is left open for numerous abuses. 


Now is the Time 


New security flotations during the past 
several years have been few and far be- 
tween except for high grade bonds and, 
more recently, brewery promotions. Con- 
sequently the time seems ripe for complete 
divorcement of the two types of business. 
The ‘‘new business,” or underwriting 
departments, of the brokerage firms that 
engage in this activity are largely non- 
existent, and the income that is now being 
received by the exchange members comes 
from their brokerage business. Thus no 
material hardship would be imposed by 
their abandonment of a field that logi- 
eally belongs to the investment banker, 
and the public would be the gainer. 

The New York Stock Exchange, which 
is so anxiou -to avoid if possible the 
legislative coutrol that Congress seems 
determined to impose, would be going far 
toward regaining public confidence and 
escaping even more drastic legal re- 
strictions if it were to prohibit its mem; 
bers from engaging in security underwrit- 
ing projects. Concentration of activity 
in one of the two respective fields would 
inevitably result in a substantial improve- 
ment in the service rendered customers 
and would prevent the practice of un- 
loading ‘‘house”’’ issues on an ofttimes 
unsuspecting public. 
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Ten Stocks 
for Recovery 


Auiis-CHALMERs has naturally suffered 
from the effects of curtailed business 
activity in the last few years, but the 
company has made notable progress in 
widening the diversity of its production. 
One of the principal aims of the manage- 
ment has been to round out production to 
the point where all the machinery and 
equipment needed to build power into 
plants of almost every description can be 
made under the supervision of a single 
organization. All types of heavy duty 
machinery are produced for use in the 
industrial, agricultural and _ electrical 
fields, and by practically all major 
industries making large fixed capital 
investments. Due to the sharp contrac- 
tion in expenditures for such purposes, 
sales and earnings have been adversely 
affected in the past two years. A deficit 
of $2.9 millions was reported in 1932, 
comparing with a net profit of $1.2 million 
in 1931, equal to 96 cents a share of com- 
mon stock and $3.6 millions, equivalent to 
$2.87 per share, as short a time ago as 
1930. <A strong financial position has 
been maintained, net working capital at 
the end of last year being equal to $25.2 
millions (eash and securities of $5.1 
millions were substantially in excess of all 
current liabilities). The onty capital 
obligation ahead of the common stock 
comprises $13.9 millions in bonds which 
mature in 1937. Serving a group of in- 
dustries which are the backbone of or 
economie structure, Allis-Chalmers should 
be the logical beneficiary of a quickening 
in industrial activity and the company’s 
strong financial position leaves little 
doubt as to its ability to withstand any 
further period of business adversity. 


4 American common 
stock has been at a disadvantage in the 
bear markets of the past three years 
because of the leverage of substantial 
bond issues standing head of it in the 
capital structure. One of these, the 
$14 millions of 41% per cent notes, matures 
November 1 of this year, and the nearness 
thereof has also reacted unfavorably upon 
the stock. The company is characterized 
as a specialty steel, concentrating upon 
high grade sheets used largely by the 
automobile industry and in_ smaller 
amounts in a wide variety of fields. The 
company is well known in the industry 
through its development of the continuous 
rolling mill, and its research department 
is keeping in the forefront of progress in 
new products and methods. The 1932 
net loss was equal to $1.29 per share on 
the common, compared with deficit of 
$1.93 in 1931. The improvement was due 
to cost reductions achieved in the face 
of further decline in gross, and the in- 
creased efficiency will be substantially 
reflected in income when operations again 
expand to more normal proportions. The 
leverage factor will react as favorably 
under the impetus of recovery as it 
did unfavorably during deflation, and 
there is little doubt that the Novem- 
ber bond maturity can be satisfactorily 
handled. 
APRIL 
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This group of stocks has been selected 
after careful combing of the list and 
represents a cross section of those com- 
panies which should be among the 
first to feel the effects of general busi- 
ness recovery. The individual issues 
have been carefully checked for finan- 
cial position, and, what is highly im- 
portant, their prospects for earnings 
recovery with improvement in the 
general business situation. The aver- 
age price of the entire group is about 
$10 a share. The list is not presented 
as an income producer or as a medium 
for strictly investment funds. The 
important principle of diversification 
has been followed, and the group is 
presented as a whole rather the.. with 
the é lea of the investor choosing one or 
two individual issues, 


4 ComMERCIAL Sotvents ranks as the 
largest domestic producer of butanol, 
a leading quality solvent which is used 
as an intermediate chemical in the pro- 
duction of finished products, chiefly 
lacquers which are consumed largely by 
the automotive and furniture industries. 
The shellac, varnish, rayon, artificial 
leather, drug and chemical trades com- 
prise other outlets. In addition the 
company manufactures a number of by- 
products derived from butanol which 
have a wide variety of uses. The com- 
pany prior to 1930 experienced a sharp 
expansion in sales and earnings, net 
income reaching a peak of $3.6 millions 
in 1929, equal to $1.51 per share of com- 
mon stock. Since that time, reflecting 
the decline in industrial activity and 
particularly the contraction in automo- 
tive output, earnings have decreased 
approximately 65 per cent to $1.2 million 
in 1932, equal to 5i cents a share. The 
company’s only capitalization consists of 
2,530,255 shares of common stock which 
are presently on an annual dividend rate 
of 60 cents a share. Although the latter 
rate of payment was not covered by 
earnings last year, the company’s com- 
fortable financial position would permit 
the maintenance of the present rate for a 
further period, provided of course that 
general business conditions improve to the 
extent to warrant the expectation of an 
early increase in earning power. Net 
working capital at the end of last year was 
equal to $6 millions of which cash and 
government securities amounted to $2.5 
millions as against total current liabilities 
of only $320,538. 


4 ConTINENTAL Otn is one of the medium- 
sized independent units of the industry, 
operating largely in the mid-continent 
district but distributing its products in 
some 38 states and in Canada. It is well 
entrenched in all branches of the industry, 
although in former years operations were 
heavily overbalaneced in the erude oil 
division. Banking affiliations are with 


J. P. Morgan & Company, which has two 
representatives on the board of directors, 
and a strong financial position is a funda- 
mental item of management policy. 
Contrary to the trend in most industires, 
the income statement for 1932 showed 
substantial improvement over 1931, the 
deficit after all charges having been 
reduced from $10.7 millions to $1.4 
million, or from $2.54 per share to 30 
eents per share. All of the latter loss is 
accounted for by a $1.5 million inventory 
write-down at the year-end. Total eur- 
rent assets increased from $28.2 millions 
to $31.6 millions while current liabilities 
decreased from $4.8 millions to $4.4 
millions. Net working capital was 
sufficient to retire the entire funded debt 
of $9.5 millions and leave a balance of 
$3.75 a share for the stock in addition to 
the value of plant and equipment and 
other assets. Only comparatively little 
improvement in the oil situation would 
bring earnings back to levels of 1929 when 
$1.90 per share was shown, and current 
indications of better production and 
marketing control in the industry in the 
coming months are encouraging factors 
in the situation. 


A4GENERAL Etectric’s growth to the 
position of the world’s largest electrical 
equipment maker has closely paralleled 
the industrial development of the past 
decade. Research activities of the com- 
pany have played an important part in 
the progress of the electrical industry 
which in turn has contributed to the ex- 
pansion of sales and earnings of G. E. 
The company produces all types of in- 
dustrial and public utility equipment 
including generators, motors, turbines, 
compressors and other types of heavy 
power machinery. Other products cover 
a wide range of fields including all kinds 
of electrical and household equipment. 
Operations are world-wide in scope and 
output is about 20 per cent of total 
domestic production of electrical equip- 
ment. Net income of $14.4 millions last 
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year compared with $40.9 mill‘ons in 
1931 and was equal to 41 cents a share 


as compared with $1.33 in the previous. 


year. ‘An excellent financial position 
has been maintained with net working 
capital equal to $163.3 millions at the end 
of last year, cash and securities being 
equivalent to $115.8 millions. 


4 GenERAL Morors has made a compara- 
tively good earnings showing during the 
past three years, but was forced to repor . 
a deficit of 21 cents per share of common 
for 1932, compared with net of $2.01 a 
share for 1931. In addition to ranking 
as the leading producer of automobiles 
it has important interests in aviation, 
refrigeration and the oil industry, the 
latter being its 50 per cent ownership of 
Ethyl Gasoline Corporation. Cash and 
equivalent at the close of last year 
amounted to about $170 millions, but 
even such financial strength does not 
entirely remove the possibility of further 
dividend reduction until earnings power 
has been in‘ part restored. Such action 
would, however, have less influence upon 
quotations for the stock than evidence of 
improvement in automotive sales, such as 
has been recently coming to hand. Un- 
questionably the long term outlook offers 
encouraging prospects. 


A INTERNATIONAL NICKEL enjoys a vir- 
tual world monopoly in nickel production, 
and in addition has important by-product 
output of copper and of the platinum 
metals. Earnings have quite naturally 
receded during the depression, and 1932 
yielded a deficit equal to 14 cents per 
share of common, compared with earn- 
ings of 22 cents a share in 1931 and of 
$1.47 a share in 1929. Financial position 


has been well maintained, and was even 
strengthened somewhat during 1932. 
At the close of last year ratio of current 
assets to current liabilities was 9.6-to-l, 
compared with 7.7-to-1 at the end of 
1931; and cash and equivalent had in- 
creased from $3.1 millions to $5.8 millions. 
The imposition last June of the tax of 4 
cents a pound on copper imports into the, 
United States shut this Canadian pro- 
ducer out of its principal copper market, 
but the management has been successful 
in opening up new distribution channels 
for this metal in other parts of the world. 
Nickel has come to be a widely used in- 
dustrial metal and general economic 
recovery will bring sharp improvement 
in this company’s earning power. 


4 Tue New Haven is the principal trans- 
portation agency serving the southern 
part of New England. The New York, 
New Haven & Hartford system contains 
about 2,000 miles and the chief character- 
istics of its business are the relatively high 
percentage of passenger traffic and the 
relatively large concentration of freight 
traffic in high freight rate commodities. 
The 1932 income statement revealed a 
deficit on the common stock equal to 
$3.05 a share, compared with 1931 earn- 
ings of $3.05 on that issue. Common divi- 
dends were omitted in the last quarter of 
1931. Although the capital structure 
contains a large amount of funded debt, 
the road is in good financial position and 
no capital reorganization appears neces- 
sary. 

ASTANDARD BRANDS was one of the 
few companies to show an increase in 


earnings last year over 1931. The com- 
pany reported net income of $15.2 millions 


v 


equal to $1.16 a share as compared with 
$15 millions or $1.12 a share in the pre 
ceding year. The company has concen- 
trated its efforts on consolidating and 
expanding its activities in the manufac. 
ture and distribution of nationally ad. 
vertised trade-marked food products. A 
nation-wide system of distribution effects 
delivery of products to approximately 
20,000 cities and towns in the United 
States while about 36,000 more are served 
by public carriers. A strong financial 
position has been maintained, net working 
capital at the end of last year amounting 
to $34.2 millions of which cash and U. §, 
securities accounted for $21.5 millions. 


4UniTED CorporRATION’s investment 
portfolio at the end of last year included a 
26 per cent interest in the outstanding 
stock of United Gas Improvement Com- 
pany, 22 per cent in Niagara Hudson 
Power Corporation, 21 per cent in 
Columbia Gas & Electric Corporation, 
18 per cent in Public Service Corporation 
of New Jersey, 5 per cent in Common- 
wealth & Southern and 2 per cent in 
Consolidated Gas of New York. United 
Corporation is neither an investment 
trust nor a true holding company as it 
does not own a controlling interest in 
any one company. Its policy has been 
to maintain its commitments as perma- 
nent investments and its primary fune- 
tion has been the shaping of policies of 
its constituent companies. Inasmuch as 
investments are in the equity issues of 
some of the largest and most important 
utility companies which should be first 
to respond to any improvement in general 
business conditions, the stock of United 
Corporation provides representation in 
an important cross section of thisindustry. 


Copper at the Crossroads 


INCE the imposition last June of a 

tax of 4 cents a pound on imports of 
‘copper into this country, there has 
existed_a new and distinct segregation of 
the copper industry of the world. For- 
merly the United States was in the posi- 
tion of an important exporter of copper 
and the domestic price was determined by 
world supply and demand, in which the 
statistical position of North and South 
America, combined, was the dominating 
factor. Now that foreign production has 
been completely excluded it should be 
possible for a balancing of the domestic 
supply and demand equation to be 
achieved so as to raise the domestic 
price materially above the world price. 
That this has not been accomplished 
during the past ten months seems to have 
been due to the excessive stocks on hand 
and continued stagnation in consumption. 
Most of the higher cost mines in this 
eountry have already been forced to 
suspend operations, and the other proper- 
ties which are still active, are already at 
such a low rate that complete shutdown 
would be preferable to further curtail- 
ment. When the’price. advanced imme- 
diately after the banking holiday to 534 
cents a pound, the hope was engendered 
that the heavier demand would continue 
and support the higher quotations in- 
definitely. However, the ease and quick- 


ness with which the price receded to the 
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former 5-cent level has emphasized the 
need for drastic action, since none of the 
American mines can show a profit under 
present conditions, even on a cash basis. 

The proposal for a complete shut- 
down is not a new idea, even in the pres- 
ent depression, but until recently there 
has been too strong opposition, particu- 
larly by Phelps-Dodge, which has little 
copper inventory and which has been 
placing reliance upon the import tax to 
turn the tide for the American producers. 
The situation has now reached the point 
where without significant improvement in 
demand in the next six months further 
price weakness would force further cur- 
tailment, which would actually mean sus- 
pension since the latter would be the less 
costly course. 

Suspension of operations during the 
winter months would work severe hard- 
ship upon employees and would make 
more difficult and expensive the relief 
work which admittedly would be under- 
taken by the companies. Furthermore, 
there would be more opportunities during 
the summer months for employees to 
obtain other. work, such as in road build- 
ing or reforestation. Consequently there 
is now a strong impetus toward complete 
suspension among the American mines 
during the late spring and summer 
months. It is felt that if this is done the 
price could easily advance to 7 cents a 


pound or better, since all buying would be 
filled from stocks and there would be a 
reluctance to sell at present extremely 
low levels, inventories accumulated when 
prices were from 8 to 12 cents a pound 
or higher. Of course, the test of whether 
the inerease in price could be maintained 
after operations were resumed would be 
found in consumption trends. General 
economic improvement is what the copper 
industry needs and must have before its 
own situation ean be satisfactorily reme- 
died. And it is likely to be a long time 
before the higher cost producers will be 
able to operate at a satisfactory profit. 

Thus, whether the contemplated shut- 
down is accomplished or not, the most 
satisfactory situations for the stockholder 
are the principal low cost producers of 
the country, namely, Kennecott, Phelps- 
Dodge and Magma. Anaconda’s low cost 
production is in South Ameriea, and other 
domestic producers such as Nevada, In- 
spiration and Calumet & Hecla must have 
substantially higher copper prices. 

It is not yet assured that complete shut- 
down is imminent, and as already stated, 
sustained recovery in the industry de- 
pends upon increased consumption. Nev- 
ertheless, there is distinct encouragement 
in the contemplated mining holiday for 
the stockholders of the low cost producers, 
and to a less extent for those of the 


medium cost producers. 
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New York Banks’ First Quarter 


LTHOUGH neither the Controller 
A of the Currency nor the New York 
State Superintendent of Banks 
issued calls for statements of condition at 
the end of the first’quarter of 1933, most 
of the large New York City banks volun- 
tarily published statements as of March 
31. The record, taken as a whole, is re- 
markably good considering the hectic 
condition of banking in this country in 
February and March. All of the banks 
show declines in deposits, which is not at 
all surprising, particularly in view of the 
net decline of about $500 millions in 
the deposits of correspondent banks in the 
first quarter. These accounts and cus- 
tomers’ deposits increased substantially 
after the lifting of the bank moratorium, 
with the result that the net decline in 
deposits for the quarter was very small 
for some institutions. 


No Idle Boast 


The March reports show that the state- 
ments by New York bankers to the effect 
that it would have been possible for them, 
by taking advantage of the rediscounting 
facilities of the Federal Reserve Bank, to 
pay out every cent of their deposit lia- 
bilities if the moratorium had not been 
imposed, were not idle boasts. In spite 
of the declines in deposits, a very high 
degree of liquidity was maintained. Most 
of the New York City institutions show 
about the same liquidity ratios as those 
reported in their year-end statements, 
and some show a material increase in the 
percentage of deposits covered by cash 
and U. S. Government securities. The 
large banking institutions have been criti- 
cized frequently during the depression for 
maintaining such a high degree of liquid- 
ity, but the liquid condition of the big 
banks in the money centers was a de- 


Leading New York City institutions met the test of 
the banking crisis in a very satisfactory manner. 
Current earnings in most cases are covering dividend 
rates, although some further adjustments may be seen. 
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cidedly reassuring factor during the bank- 
ing panic. Interior banks withdrew over 
$750 millions from the New York City 
banks between February 1 and March 1, 
and considerably more in the first three 
days of March before the general closing. 
The March reports of the New York 
banks show that these demands were met 
without difficulty. 

In spite of the very low interest rates 
which prevailed in the first two months of 
the quarter, and the large withdrawals, 
the earnings record of the New York City 
banks was quite satisfactory, as an exami- 
nation of the individual records of the 
reporting banks in the accompanying 
tabulation will show. Interest rates in 
January and February were at the lowest 
levels in history. While rates were sub- 
stantially increased in the last part of 
February and in March, as a result of the 
stringency caused by the banking diffi- 
culties, there were offsetting factors, in- 
cluding a rise in the rate of interest paid 
on deposits. 


Dividend Readjustments 


In spite of the generally good earnings 
shown in the first quarter, the dividend 
record has not been uniform. The Manu- 
facturers Trust Company suspended pay- 
ments, and the Brooklyn Trust Company, 
Corn Exchange Bank, Empire Trust 
Company, Irving Trust Company, Na- 
tional City Bank and Title Guarantee & 
Trust Company reduced their dividend 
rates. Eight banks are paying the same 
rate of dividends as in 1929; viz., Bankers 
Trust Company, Central Hanover Bank 
& Trust Company, First National Bank, 
Fulton Trust Company, Guaranty Trust 
Company, New York Trust Company, 
Chemical Bank & Trust Company and 
United States Trust Company. 


Further special bookkeeping adjust- 
ments seem rather likely. The largest 
write-off shown by the available reports 
for the first quarter was that made by the 
National City Bank, which transferred 
$30 millions from surplus and undivided 
profits to set up additional reserves 
against slow or doubtful items. The only 
other special write-off appearing in the 
reports which have been made available 
for the first quarter was that made by the 
Central Hanover. Some of the banks 
which have already made drastic write- 
offs and set up large special reserves to 
take care of the adverse effects of the 
severe general deflation upon their port- 
folios may not have to do much more in 
the way of special readjustments. Others 
may find it advisable to make some trans- 
fers from surplus and undivided profits in 
order that their books may be placed 
upon an extremely conservative basis. 


Are Bank Stocks a Buy? 


While some of the above named institu- 
tions may be able to maintain their rates, 
it appears logical to expect further reduc- 
tions in dividends in the current year. 
Both national and state banking authori- 
ties are urging a policy of extreme con- 
servatism in dividend disbursements, and 
in view of this fact, more institutions are 
likely to recognize the wisdom of a policy 
of rebuilding or augmenting surpluses. Al- 
though, from the longer term viewpoint, 
New York City bank stocks appear 
undervalued at present prices, which in 
many instances are at levels around or 
even substantially below conservative 
book valuations, it would not be sur- 
prising if the threat of further adverse 
dividend action should exercise a restrain- 
ing influence upon the market for these 
shares. 


STATISTICAL RECORD—NEW YORK CITY BANK STOCKS 


Earni Per Share Ratio—Cash 

Deposits 3 Mos. End. 3-31-33 & Govt. Secs. 

Par 12-31-32 3-31-33 *Book Value Per Share—— _ Before After Recent Div. to Deposits 

Bank Stock Value 000 omitted 12-31-31 12-31-32 3-31-33 Reserves Reserves Market Rate 3-31-33 

Central Hanover......... 20 94 ,2' $553,218 95.34 85.74 $80.97 $1.49 D$3.27 118 7 61.7 
Chase National.......... 20 1,446,038 1,306,745 39.33 35.02 35.29 + 0.78 22 2 35.9 
Chemical Bank.......... 10 324,457 275,182 31.31 31.62 31.96 a1.90 34 1.80 60.2 
Corn Exchange.......... 20 213,525 209,816 50.07 50.07 49.99 0.93 49 3 57.6 
Guaranty Trust... ....0. 100 1,018,967 918,194 316.62 301.37 301.44 5.07 255 20 69.2 
10 411,941 380,628 25.10 22.48 22.49 0.26 17 1 73.4 
Bank of Manhattan...... 10 339,988 - Serer 28.44 28.46 0.52 19 2 50.7 
Manufacturers Trust 20 392,213 317,921 45.18 32.33 32.33 12 38.4 
National City .... 5. ocscives 20 1,299,377 1,023,319 a36.34 a33.13 a29.03 b9s bD3.86 24 1 a40.8 
New York Truett. . oc6 25 250,174 194,193 78.12 69.04 69.21 oat 1.42 70 5 78.5 

*Excluding security affiliates; fIncluding extras. a 12 months ended March 31, 1933. b Excluding City Bank Farmers Trust Co. D Deficit. 
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have been made to project public 
utility earnings over the coming 
months, so many negative factors have 
been thrown in that a gloomy picture has 
been drawn in respect to the outlook for 
the utility issues. If the goblins of higher 
taxes or inflation do not ‘‘get’’ the utility 
companies, it is said, certainly govern- 
ment regulation or competition will, and 
as a natural consequence of such dismal 
portends, utility equities have either de- 
clined further in market price or failed 
to respond to better market sentiment. 
While such threats to utility equilibrium 
are real, as so frequently happens, we 
may again find ourselves to have been 
worrying about things which may never 
take shape. 


PRACTICALLY all attempts which 


Recovery Swift and Sure 


Four years of depression have of course 
left the utilities in a none too robust 
eondition and they might experience diffi- 
culty in rallying from the virus of added 
taxes, drastically reduced rates or mis- 
chievous governmental interference. How- 
ever, any modest improvement in general 
business conditions would enable the 
industry to absorb such impedimenta 
without serious interference to processes 
of recovery. In the event thé utilities 
escape these penalties, or even a majority 
of them, recovery of earning power would 
be swift and sure. 

Like all business enterprises, the profits 
of the utilities are governed by gross 
revenues and costs of operation. In com- 
parison with such volatile industries as 
steel and motor vehicle, revenues of the 
utilities have held up comparatively well 
during the depression, as electric light 
and power has the character of a prime 
necessity, especially among domestic 
eonsumers. In this business, however, 
there is not the same opportunity to re- 
duce operating costs when demand falls 
off, as virtually the same operating re- 
quirements exist if a consumer takes 
100 k.w.h. per month or 150 k.w.h. Ser- 
vice must be maintained 24 hours a day; 
there can be no plant shut-downs and no 
reduced operating schedules due to smaller 
demands. Nevertheless, substantial op- 


erating economies have been effected by 
the industry during the past three years. 
Likewise, operating revenues have de- 
creased, reflecting curtailed consumption 


The Utility 
Industry’s 


Hidden 


Earning Power 


of power by industry. In this develop- 
ment, i. e., lower industrial consumption 
of power and lower costs of utility opera- 
tion, may be found the key to restoration 
of utility earnings to pre-depression levels. 

The two main sources of revenues for 
the electric light and power industry are 
the domestic and commercial fields. Last 
year domestic revenues amounted to 
$670.2 millions compared with $664.8 
millions in 1930. Revenues from com- 
mercial sales in 1932 amounted to $1,002,- 
000,000 compared with $1,166,590,000, a 
decline of $164.4 millions or 14 per cent. 
If consumption of electric energy by the 
railroads were included, the decline in the 
two-year period would be increased to 
$172.5 millions. The decline in electric 
light and power revenue is thus wholly 
attributable to the curtailment of power 
consumption by commercial users and the 
railroads. 

What have the utility companies done 
during this period to soften the blow to 
net operating profits? As stated above, 
while the utility business does not lend 
itself as readily to retrenchments as the 
more volatile industries (operating ex- 
penses of U. S. Steel from 1930 to 1932 
were reduced from $1.1 billion to $416.9 
millions, or by 63 per cent), there have 
been opportunities for economies of which 
full advantage has been taken by the 
industry. As a result of the new con- 
struction program entered into in 1930 
and declining demands for electricity, 
present facilities are more than ample to 
meet the demand with the result that only 
limited sums are being expended for 
extensions and improvements. Reduc- 
tions have been made in salaries and 
wages; and savings have been effected in 
fuel costs as well as purchases of ma- 
terials which are used in maintenance of 
utility properties. 


Economies Help 


In 1930 operating expenditures of the 
electric utilities, exclusive of interest, 
taxes and depreciation, amounted to 
$946.1 millions. In 1932 this was pared 
to $839.6 millions, a decrease of $106.5 
millions or 12 per cent. Substantial 
operating economies were inaugurated 
in 1932 by a large number of companies 
which were not fully reflected in the 
above figure. The net decline in total 
revenues of the industry during the two- 


By JAmes C. DE LONG 


year period under consideration amounted 
to $158.4 millions. Thus a 67-cent saving 
has been effected for each $1 loss in 
revenues during the period. 

After giving due consideration to the 
nature of operating economies effected by 
the industry and assuming that present 
efficiency will be adhered to until general 
economie recovery is well under way, it 
ean be logically inferred that earnings of 
the electric utilities will quickly reflect 
any improvement in business and that 
restoration of normal profits to the 
industry will antedate appearance of pre- 
depression earnings in many other fields. 
While electric revenues in 1932 were 
$158.4 millions, or 8 per cent less than in 
1930, gross income before taxes and depre- 
ciation was off only $51.9 millions, so that 
in view of present operating economies, 
only this figure may be said to stand be- 
tween the industry as a whole and 1930 
net earnings. This would require only a 
5.2 per cent gain over 1932 in dollar 
volume of sales to commercial users. 


Off to Poor Start 


Modest as this goal may appear to be 
on its face, indications are that it will not 
be attained in 1933. Power consumption 
by all classes of consumers has been run- 
ning some 7 per cent below 1932 levels, 
the latest report (that for the week ended 
April 1, 1933) showing a decline of 5.3 
per cent from the corresponding week of 
last year. For the month of February, 
1933, the latest detailed report available, 
sales to commercial consumers totaled 
3.3 billion k.w.h. compared with 3.8 bil- 
lion k.w.h. in the like month of last year, 
a decline of 13.2 per cent. This gap must 
be closed and a period of gains recorded 
before we can be assured of even a dupli- 
eation of 1932 results in the current year. 

The electric utilities’ dependence upon 
industrial power consumption places them 
within the pale of ‘‘prince and pauper” 
group of industries. However, because of 
the backlog of business supplied by do- 
mestic consumers, they escape the drastic 
readjustments periodically forced upon 
such industries. While retrievement of 
former earning power is necessarily de- 
pendent upon industrial power consump- 
tion, present operating efficiency will 
bring this to fruition well in advance of 
the attainment of normal industrial 
activity. 
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TREND BY MONTHS 


— 


1933 


TREND OF THE 
BOND AVERAGES, 


The Bond Market 


High Grade Bonds Show Renewed Strength 


Edited by GEORGE H. 


elining prices, the bond market re- 

versed its downward trend last week, 
and substantial gains were recorded in 
bonds of high investment quality and 
also many of the more speculative issues. 
The renewed strength in U. S. Govern- 
ment bonds and other issues of strong 
investment standing was _ particularly 
impressive in view of the insistent clamor 
for inflationary measures in Washington. 
The recent market action of high grade 
bonds reflects the opinion of executives of 
financial institutions that the Adminis- 
tration will not countenance any delib- 
erate debasement of the currency which 
would inevitably have decidedly adverse 
effects upon obligations of this character. 

At the same time, it appears that the 
controlling factor in the market for the 
best quality bonds, including both Gov- 
ernments and the best grade of corpora- 
tion issues, has been the steady decline 
in interest rates in the past fortnight. 
The reduction in the interest rate paid 
on deposits by New York City commer- 
cial banks from 1 per cent to one-half of 
1 per cent, following a reduction in the 
rediscount rate of the New York Federal 
Reserve Bank from 3% to 3 per cent, con- 
stituted recognition of the sharp decline 
in the rates on bankers’ acceptances, 
commercial paper, call loans, and other 
types of money market paper since the 
end of the bank holiday. A sharp drop 
in bankers’ acceptance rates last week 
brought the total reduction since March 
16 to 3 per cent, and restored the low 
level of rates which prevailed in the 
latter part of February, before the rapid 
mark-ups which occurred in the last few 
days of the banking crisis. 

It is evident now that the earlier 
opinions to the effect that the banking 
situation had brought an end to the era of 
extremely low interest rates were er- 


rie three weeks of de- 


BONDS CALLED THIS WEEK 


roneous. For the immediate future, at 
least, the very low interest rates which 
characterized the pre-moratorium money 
market have been restored. The policy of 
the Federal Reserve banks evidently has 
reverted to the encouragement of credit 
expansion through the maintenance of a 
very low interest rate level in the money 
market. Whether or not such a low level 
can be maintained throughout the period 
of accomplishment of the Administra- 
tion’s ambitious employment and relief 
program is another question, but as long 
as it lasts, it is likely to have the tradi- 
tional effect of strengthening the market 
for the highest grade bonds. 

The old charges that the policy of the 
Federal Reserve Banks is being delib- 
erately formulated primarily with a view 
to supporting the market for U. S. Gov- 
ernment obligations have reappeared. 
The latest accusations have emanated 
from Chicago, which has for long been 
one of the most conspicuous sources of 
criticism of Federal Reserve policy. The 
oceasion of this latest outburst was the 
award of an issue of 91-day Treasury bills 
at an average discount of about 0.77 
per cent. This was about 1 per cent lower 
than the average rate of discount on 
other recent Treasury bill issues. Dis- 
gruntled bankers who had placed bids at 
higher rates and received no allotments 
charged that New York dealers specializ- 
ing in short term Governments had been 
commissioned to bid in practically the 
entire issue on behalf of the Federal 
Reserve Banks. 

The charge was promptly denied from 
Washington. Although the Administra- 
tion’s relief program, calling for increases 
of billions of dollars in contingent obliga- 
tions of the Treasury and probably a 
substantial increase in the direct debt of 
the U. S. Government, would naturally 
be facilitated by the maintenance of low 


(Except in cases of entire issues called, amounts 
called for less than $10,000 are not included) 


Name of Issue 


French National Mail Steamship Lines. . 
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DIMON 


money market rates, which almost always 
help materially to lend a firm tone to 
Government bonds and short term securi- 
ties, it appears decidedly unfair to accuse 
the Federal Reserve officials of shaping 
their entire policy solely with a view to 
rigging the market for Governments. 
While the ‘‘easy money”’ policy of the 
Reserve Banks was not notably sue- 
cessful in stimulating business recovery 
last year, it might easily prove to be more 
efficacious under present conditions, since 
the main reason it did not work in 1932 
was general lack of confidence, and the 
present atmosphere is a very different one. 

Public utility bonds have shown a ten- 
deney to recover from their recent weak- 
ness, in the face of the announcement of 
the Administration’s bill for the develop- 
ment of the Tennessee Valley. Certain 
features of this bill were regarded con- 
structively by the public utility industry, 
especially that permitting power con- 
tracts for periods up to thirty years with 
private companies. One of the main 
objections to other bills introduced in 
Congress in recent years has been the 
indicated inability of the private com- 
panies to contract for Muscle Shoals 
power for periods longer than a few 
months. Another factor which was men- 
tioned in connection with the firmer 
market for public utility bonds was the 
failure of the New York State Legislature 
to pass most of the measures recom- 
mended by Governor Lehman in his 
message on the utilities, but it does not 
seem likely that this carried much weight. 

Oil company bonds have also shown a 
tendency to recover, based on recent 
developments which lend encouragement 
to the hope that measures already effected 
and to be taken in the near future by the 
Federal Administration and the oil pro- 
ducing states will result in more effective 
restrictions on production. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


unexpected was the 
omission of the $2 annual dividend on the 
common stock of Adams-Millis. On this 
page in the March 22, 1033, issue it was 
stated that, “it is doubtful if the manage- 
ment will long continue to distribute 
dividends which are twice the amount of 
earnings.” Early this month the direetors 
deferred the dividend meeting in order to 
await the first quarter results. Their 
action in omitting payments suggests that 
operations in the first three months did 
not come up to expectations, 


Adamsa-Millis 4 


Not altogether 


AMERADA was able to turn its $1.7 
million loss for 1981 into a profit of $1.1 
million, equal to $1.48 a share, in 1982, 


Am. Water Works & El. 4 “C+” 


Common stock earnings of $1.18 a share 
for the 12 months ended February 28, 
1933, compared with $2.83 in the preced- 
ing 12 months and $1.42 in the year 1932, 
reflect in large measure the pyramided 
capital structure of this large public 
utility holding company, rather than loss 
of operating revenues. The rate of re- 
covery in parent company net will be 
equally rapid with improvement in 
operating revenues although, admittedly, 
there are no indications of the turn as 
yet. Revenues from the company’s 
water properties have proved relatively 
stable during the depression; however, 
earnings from this source are less than 
the present dividend rate on the common 
stock. 


ARNOLD CONSTABLE stockholders 
have voted to change the par value of the 
common shares from no par to $5 par. 


Beatrice Creamery & “D+” 


The 28 per cent decline in sales for the 
fiscal year ended February 28, 1933, as 
compared with the previous fiscal year, 
shows how Beatrice Creamery suffered 
from lower milk, cream and butter prices 
as well as declining demand. As a result 
the net profit for the year dropped to 
$443,165, equal to $4.03 a share on the 7 
per cent preferred stock, against earnings 
of $2.1 millions in the 1932 fiscal year or 
$3.54 a share on the common shares, 
Financial position was well maintained 
for on February 28 of this year current 
assets of $9.4 millions included cash of 
$3.2 millions which was more than four 
times all current liabilities of $748,539. 
On the same date of last year current 
assets of $10.3 millions included cash of 
$2.4 millions, which was less than three 
times total current liabilities of $987,568. 
The capital readjustment of the company 
which was proposed a short time ago will 
be voted on by the stockholders at the 
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annual meeting on May 1. They will be 
asked to approve a reduction of the par 
value of the common shares from $50 
par to $25 par. A resulting credit of 
$9.4 millions to surplus will be used in 
writing down a number of plants which 
are either unprofitable or obsolete, 


BUTTERICK’S 1982 net loss is ac 
counted for by the fact that costs and ex- 
penses were greater than sales, 


Coca-Cola 4 “B+” 


While some of the nickels which might 
have been spent on Coca-Cola last week 
were used to buy the new decimal brew, 
the management of the company appears 
unperturbed for more ambitious plans 
than ever are being laid to attract more 
Coca-Cola fans. The advertising appro- 
priation for 1933 calls for the expenditure 
of $5 millions in the United States, but 
more than this, the company plans ex- 
pansion of sales in Great Britain which is 
believed to be a large potential market. 
Sales of Coca-Cola in countries where 
competition with beer, ale and wine is 
keen have been maintained at satisfactory 
levels. In Canada and Cuba aggressive 
merchanding and advertising were fac- 
tors in holding 1932 sales in these coun- 
tries to the levels of 1931, a record year. 


COLGATE-PALMOLIVE, as forecast 
on this page a few weeks ago, has omitted 
the $1 annual dividend on its common 
stock, 


Com. & Southern pref. 4 “c” 


Recent substantial price recovery in this 
issue has been attributed to announce- 
ment of government plans for the develop- 
ment of the power facilities at Muscle 
Shoals which are not wholly unfavorable 
for companies operating in this territory. 
The company is in a position to bene- 
fit from the proposed development of 
the Tennessee Valley, particularly if hope 
of a migration of industry to this area 
materializes. For the 12 months ended 
January 31, 1933, earnings available for 
the $6 cumulative preferred amounted to 
$8.26 per share, compared with $14.64 in 
the preceding 12 months. Although the 
company reports a strong financial posi- 
tion, it is doubtful if surplus would be 
drawn upon for the payment of preferred 
dividends unless such a policy were 
warranted by a greatly improved business 
outlook. 


CONTINENTAL CAN'S earnings for 
the 12 months ended March 31, 1933, are 
expected to show around $2.78 a share, 
against $3.05 a share in the similar 1932 
fiseal year. 


Curtiss-Wright 4 “D+" 


Although sales of the eompany in 1932 
declined to $12.4 millions from $216 
millions in 1931, closer control over 
operating expenses and completion of 
extraordinary charge-offs against current 
operations enabled Curtiss-Wright to 
reduce operating loss from $4.1 millions 
in 1931 to $741,840 in 1932. Noteworthy 
accomplishments in 1932 were the elimi- 
nation of bank loans of $1.8 million, 
the reduction in total current liabilities 
from $3.6 millions to $1.1 million and 
maintenance of cash at $1.4 million, or 
virtually the same as at the end of the 
previous year, 


EMPORIUM CAPWELL profited to the 
extent of $232,173 through the retirement of 
$520,000 of its debenture gold notes last 
year, 


Equitable Office Building 4 “C” 


This is one of the very exceptional real 
estate properties which continues to 
show earnings applicable to the equity 
after all charges. Net income for the 
nine months ended January 31. was 
equivalent to $1.17 per share of common 
stock. However, the outlook for future 
earnings indicates further decline. The 
Equitable Building, located at 120 
Broadway, New York City, is losing one 
of its best tenants, General Electric, 
which is moving uptown to the building 
which it has taken over from Radio 
Corporation as part of the R. C. A. stock 
divestment deal. 


GENERAL FOODS earnings have been 
estimated at around 55 cents a share in the 
first quarter but directors, ‘‘in view of the 
continuation of business uncertainty,” 
and the “proposed legislation’’ decided 
last week to reduce the $2 annual dividend 
to a $1.60 annual basis. 


Gillette Safety Razor 4 “Cy” 


Recent weakness in Gillette preferred 
and common stocks was attributed to a 
decision adverse to the company handed 
down by the U. S. Cireuit Court of 
Appeals in a case centering around the 
manufacture of blades to fit Gillette 
razors by the Standard Safety Razor 
Company, and also to rumors that the 
company’s earnings report for the first 
quarter will show a material decline as 
compared with 1932. Gillette is almost 
continually involved in patent litigation, 
and its bills for legal services run into 
large figures. 


GRAND UNION dollar volume for the 
first three months was off 18 per cent from 
the same period of 1931. April sales will 
reflect the sale of bottle beer, if any. 
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Internatl. Comb. Eng. 4 “p” 


Plans for a reorganization of this com- 
pany, in receivership since 1929, have 
been submitted to its creditors. The 
formation of a new company is con- 
templated to take over the business and 
assets of International Combustion En- 
gineering and its subsidiaries. The plan 
offers to the creditors 5 per cent deben- 
tures of the new company based upon the 
principal of their claims as follows: 
International Combustion Engineering 
Corporation, 80 per cent; Combustion 
Engineering Corporation, 35 per cent; 
Heine Boiler Company, 50 per cent. 
This proposition has been opposed by 
the preferred stockholders’ committee 
on the ground that they were squeezed 
out of their equity position at a time 
when negotiations were under way to 
sell the company’s English properties for 
cash to reliable British interests. Hear- 
ings will start April 27 by the court to 
decide whether the plan will be approved 
or not. 


INT'L. HARVESTER’S Canadian sub- 
sidiary, in a move to enable farmers to 
purchase machinery for harvesting the 
1933 crop, has fixed a price of 75 cents per 
bushel on wheat as applied to the cash 
payment on delivery of machinery. 


Monsanto Chemical 4 “B+” 


The stock of this company has shown 
substantial strength marketwise on re- 
ports of a large order received from Japan. 
This order is for one of the company’s 
principal products, apparently used by 
Japan for the manufacture of munitions, 
and assures capacity production for 
several months in this particular depart- 
ment. The company’s English sub- 
sidiary in recent months has continued 
to show satisfactory profits. 


MOTOR METER GAUGE stockholders 
will vote at a special meeting on April 26 
lo change the par value of the common 
shares from no par to $1 par. 


Nash Motors 4 


Closing of banks here and there, re- 
sulted in the freezing of only about $200,- 
000 of the $31.5 millions liquid assets of 
Nash Motors, aceording to an official 
report. In spite of this good fortune, 
directors of the company recently voted 
to suspend dividend payments ‘until 
such time as conditions justify.”” For the 
first quarter of the company’s fiscal year, 
ended February 28, there was a net loss of 
$134,136. This leaves only three com- 
panies in the field still making distribu- 
tions to stockholders, Auburn, Mack 


Truck and General Motors; the latter 


las maintained payments on its com- 
mon stock as well as its preferred shares. 


NATIONAL CASH REGISTER’S Day- 
ton, Ohio, plants have resumed full time 
operations and 38,600 workers previously 
on a stagger plan are now working a full 
shift. 


New York Dock 4 “Cc” 


The receivership for Bush Terminal, 
which has facilities along the Brooklyn 
waterfront in New York Harbor similar 
to those of New York Dock, did not help 
the securities of the latter company 
marketwise. Neither did N. Y. Dock’s 
report for 1932, showing net income of 
only $123,564, as against $616,334 for 
1931. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
I...... Sound Bonds ... 
Il.... Sound Preferreds ....25 
Il... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


REMINGTON RAND is reported to 
have operated at a deficit of only 50 cents a 
common share in the first quarter of this 
year. 


Reynolds Tobacco a “B+” 


“We are quite pleased with the present 
volume of business and are also quite 
gratified with the outlook for the com- 
pany all over the country,” stated one 
of the directors of this company at the 
annual stockholders’ meeting, and he 
added that no consideration had been 
given to any change in the current $3 
dividend rate, which has been in effect 
for the past three years. Sales of Prince 
Albert smoking tobacco showed satis- 
factory gains during the last two months. 


SCHULTE RETAIL STORES stock- 
holders will consider the proposed capitaliza- 
tion changes at the company’s annual 
meeting on April 17. : 


Standard Gas & Electric 4 “D+” 


Cause for the recent omission in dividend 
payments on Standard Gas & Electric 
common was revealed by the annual 
report of the company for 1932 which 
showed earnings available for the stock 
of $1.27 per share compared with $2.40 
in the previous year. Of parent company 
net income amounting to $2.7 millions 
in 1932, $1.5 million was paid from surplus 
of the company’s subsidiary and affiliated 
companies. The company’s important 
oil subsidiary, Deep Rock Oil Corpora- 
tion, has been placed in the hands of 
receivers due to its inability to meet a 
$2.2 millions March 1, 1933, maturity. 


S.0. (N. J.) is planning to coordinate its 
marketing operations with those of its sub- 
sidiaries, Standard Oil (Louisiana) and 
Colonial Beacon Oil into what will be 
known as the ‘‘ Esso Stations Group” so as 
better to meet competition. 


Stone & Webster 4 “G 
Larger earnings are in prospect for this 
company if the recent trend towards 
farming out utility management con- 
tracts is continued. The company is 
employed by a large number of operating 
utility and industrial companies on con- 
sulting engineering work, including re- 
ports, examinations, appraisals and rate 
studies looking to economies in operation 
and improved facilities. Its most recent 
‘term contracts” have been entered into 


with the Northern Natural Gas Com- 
pany, Illinois Power & Light Corpora- 
tion, Kansas Power & Light Company 
and Missouri Power & Light Company. 


SUPERIOR OIL’S new common stock of $1 
par value in place of the old no par shares 
have been listed on the New York Stock 
Exchange. 


Texas Corporation 4 “B+” 


Although the better average oil price 
structure in 1932, as compared with 
1931, did not enable Texas Corporation 
to report a profit after charges, there was 


-a@ very substantial reduction in the amount 


of deficit, from $10 millions to $2.2 
millions. Bookkeeping charges bulk 
large in these results and the net avail- 
able for interest before reserves and re- 
tirements was equal to 5.5 times interest 
requirements. Cash and marketable 
securities increased by more than $5 
millions during the year, and current 
ratio on December 31 was 5.9to-1. 
Funded debt was reduced from $117.8 
millions to $109.8 millions, the great 
bulk of which is the $95 millions of 5 per 
cent debentures due in 1944. Dividends 
have been maintained at a $1 rate and 
will doubtless be continued if the general 
improvement in the industry which is 
now anticipated for the coming months 
is realized. 


UNION OIL declared the regular 25-cent 
quarterly dividend payable May 10, but 
warning was given that the rate would not 
be continued unless there is substantial 
improvement in results over the first quarter 
which showed a loss of over $1 million. 


United Fruit 4 “C+” 
Reports for the quarter ended March 31, 
1933, indicated a profit before Federal 
taxes of slightly over $1 million. No 
direct comparison is possible with the net 
earnings of $700,000 for the first quarter 
of 1932, inasmuch as the latter were 
reported before the drastic readjustment 
of the company’s book values of its 
properties. This transaction, carried 
out last September, had the effect of 
reducing depreciation allowance for 1932 
by $4.1 millions as compared with the 
previous year. On the former basis the 
company would probably have made only 
a small profit for the first three months of 
the current year. 


UNIVERSAL PIPE is considering a 
change in the par value of its common stock 
from no par to $1 par. 


West-Penn Electric “A” 4 “C+” 
Selling to yield in excess of 22 per cent, 
and with its dividend covered more than 
five times by 1932 earnings, the class 
A stock of West Penn Electric is proving 
a puzzle to more than one prospective 
investor. At present prices for the stock, 
the issue is selling below earnings avail- 
able for the issue last year and less than 
half of the 1931 earnings. The cause for 
this seeming paradox lies in the small 
number of shares outstanding, which can 
eause wide fluctuations in per share 
earnings results. The issue is outstand- 
ing in the amount of 59,258 shares and is 
junior to 341,153 shares of preferred . 
stock, but has preference over the class B 
and common stocks of the company. 
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reports submitted by the Southern 
Railway and the Louisville & Nash- 
ville for the first two months of 1933 have 
attracted attention to the status of these 
earriers. Both roads showed striking 
gains in net operating income as com- 
pared with the corresponding period of 
1932, the Southern’s operating net ex- 
ceeding $1.4 million as against $306,316 
for the first two months of last year, and 
the L! & N. showing operating net of $1.8 
million as against $439,194 a year ago. 
Going back into the record for 1932, 
we find that both roads reported larger 
net operating imeome in each of the last 
four months of that year than in the 
corresponding months of 1931. These 
facts taken alone might lead to optimistic 
deductions as to the outlook for the 
securities of both roads, but a closer 
examination of the other pertinent facts 
discloses several important distinctions. 
In the first place, the Southern reported a 
net loss of $11.2 millions for 1932, while 
the L. & N.’s deficit for the year was only 
$2.1 millions. The Southern has bor- 
rowed $14.7 millions from the Recon- 
struction Finance Corporation; the Louis- 
ville & Nashville not only has found it 
unnecessary to borrow from the R. F. C., 
but has no other loans or bills payable. 


T= comparatively good earnings 


Financial Status 


The financial position of the L. & N. 
is much stronger than that of the South- 
ern. While the latter company has main- 
tained an adequate cash balance by bor- 
rowing from the R. F. C. and the Railroad 
Credit Corpcration, further substantial 
advances by the Reconstruction Finance 
Corporation will apparently be necessary 
in order to enable the Southern to meet 
its interest and other obligations over the 
remaining months of 1933, even assuming 
an inerease of moderate proportions in the 
road’s traffic. Although monthly com- 
parisons of net operating income in recent 
months have shown good gains over the 
preceding year, the Southern is still 
falling far short of covering fixed charges 
and appears practically certain to report 
another deficit after charges for 1933, 
unless there is a phenomenal increase in 
traffic later in the year. 

The Louisville & Nashville has main- 
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tained a strong cash position without 
borrowing. recent balance sheet 
showed current assets of $27.4 millions as 
against current liabilities of only $7.9 
millions. Cash alone totaled over $11.7 
millions. The prospects for a satisfactory 
earnings record for 1933 are considerably 
better than those of the Southern. 
Earnings of the L. & N. for the first two 
months of the current year approximated 
fixed charges, and if traffic holds up well 
for the rest of 1933, the road may be able 
to show all fixed charges earned for the 
year. Even if it should fall considerably 
short of covering fixed charges, this 
would cause no embarrassment, in view 
of the company’s strong financial position, 


Southern'’s Earnings 


The substantial gain in the February 
net operating income of the Southern, as 
compared with February, 1932, provides 
some encouragement in contrast with the 
decline in operating net of 54.5 per cent 
reported by all Class I roads, which de- 
celine, after a gain in January, was in large 
part due to the facts that February this 
year had one less day than February, 
1932, and that the comparative advantage 
supplied by the 10 per cent wage deduc- 


4So. Ry. — 


Have These 
Roads 


“Turned the Corner?” 


tion which was instituted in February, 
1932, was no longer operative. However, 
as long as the Southern continues to show 
deficits, after charges, it is apparently 
going to be dependent to a large extent 
upon the Reconstruction Finance Cor- 
poration. 


L. & N.'s Sound Position 


Whether or not the R. F. C. will econ- 
tinue to make the necessary advances to 
the Southern can not be definitely pre- 
dicted at this time. There have been a 
number of indications that the policy of 
the R. F. C. in regard to railroad loans 
will be less liberal than it was under the 
Hoover régime, and this would suggest 
that there is a possibility that the 
Southern will have to undergo a financial 
readjustment. Consequently, the junior 
securities of this road must be regarded 
as being in a speculative position. 

On the other hand, the bonds of the 
Louisville & Nashville deserve invest- 
ment consideration, in view of the in- 
dicated ability of this road to survive 
without a recapitalization, and the com- 
mon stock appears to have long pull 
speculative possibilities of a rather in- 
teresting variety. 


Che Juuestora’ Platform 


fullest measures for its protection, THe FinanctaL Wor tp believes 


Biaest the investing public can feel assured of the existence of the 


necessary, and it insists upon, the adoption of the essential reforms 
outlined in the following platform. The more insistent that investors are 
for the inauguration of these reforms, the more quickly will the day arrive 
when these safeguards will become a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 


IV. Constructive Trading Reforms 
V. Independent Protective Com- 


mittees 


VI. Full Publicity on Security Offerings 


SPECIAL article has been prepared concerning the great need of 
these reforms and the power of investors to bring about their adop- 
tion, a copy of which will be mailed to any interested investor. 
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Ir was a natural conclusion that some 
radical changes would have to be made 
before the Federal Securities Act could 
be hammered into shape to be voted upon 
by Congress. It would have worked a 
needless hardship to have this measure 
operate retroactively to include securities 
already issued. No benefit would have 
been derived to have these issues under the 
venue of this Act. It was never so intended, 


Aworuer dangerous clause in the Act 
was the one making directors financially 
responsible for fraud of which they could 
have no personal knowledge. Fraud is a 
question of intent. Directors can not 
themselves operate a business, but con- 
stitute a board of control to review the 
acts of the management. They must 
depend upon the reports of those in im- 
mediate charge of the organization and 
operation of the business. 


Unoer the new revision the directors 
depend upon the statement of certified 
accountants and the reports of those in 
charge of the organization and manage- 
ment of the business. If it can be shown 
that they acted in good faith, then the 
intent to} defraud is absent. That is 
a common fundamental in law; were it 
otherwise, prosecution could be conducted 
indiscriminately and many an innocent 
person punished for acts for which they 
were not responsible. The new law will 
go a great way by making the facts known 
under oath and if any fraud is committed, 
prosecution can be directed at those 
responsible. 


Moecu to the surprise of almost every- 
body, the beer industry forged ahead very 
rapidly when it got into its stride. Taking 
the country at large, it is estimated that 
in one day anywhere from $20 millions 
to $30 millions in the form of nickels and 
dimes was put into cireulation. That is 


what we needed—to get capital circulated . 


in the channels where it will produce the 
most good, and that is among the con- 
suming public. 


Asornzm interesting feature of the re- 
vival of the beer industry is that the same 
thing might be possible so far as other 
businesses of the country are concerned. 
A start must be made somewhere and it 
is barely possible that the start toward 
recovery has emanated from this harmless 
beverage. 


Waonven originated the name ‘‘Com- 
mittee for the Nation’? must have a sense 
of humor. This high sounding title has 
the ring of emanating from the capital, 
and yet when it is analyzed it is found 
that all it consists of is the names of 
a number of manufacturers and indus- 
trialists. 


I THEIR theories on economics represent 
sound thinking, then we might as well be 
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prepared to 
start the print- 
ing presses go- 
ing and in a 
few months 
repeat the expe- 
rience through 
which Germany passed when the mark 
reached so many billions and trillions 
that counting had to be stopped because 
it could not go further. 


Tus proposal of this crack-brain com- 
mittee to debase the dollar and have the 
government itself guarantee deposits in 
the insolvent banks indicates what loose 
thinking this ‘‘ Committee for the Nation” 
is engaged in. Thank the Lord that the 
nation has not lost its sense of proper 
proportion. To guarantee deposits of 
banks unable to function 100 per cent, 
due to frozen assets, would simply involve 
the tax payers in additional burdens. As 
it stands now it is not the debtor who 
deserves the greatest sympathy, but the 
poor creditor who put up his money in 
good faith to assist business and who is 
being assailed on all sides to forfeit his 
investment. 


To ATTEMPT any such process is unfair— 
extremely so—as we must ever bear in 
mind that the time is coming when 
merchants, manufacturers and business 
in general will need credit. Not in the 
form of bank credits for the purchase of 
inventories, but long term credit to 
finance expansion, and only the creditor 
class is in a position to do this, and the 
creditor class consists mainly of in- 
vestors. 


Conapsnme the moral obligation of 
the Clearing House, the arrangement 
made to pay off the depositors of the 
Harriman National Bank was to be 
expected. As far back as last July, when 
it was generally known that the bank was 
in an impaired condition, the Clearing 
House made arrangements to restore this 
institution to solvency by putting one of 
its own men at its head. If it were not 
for that general understanding, many of 
the depositors of the Harriman National 
Bank would not have maintained their 
money in the institution. They did so 
because of an outright pledge which, 
while not openly conveyed, was tacitly 
understood, and which has since been 
more or less confirmed by the  corre- 


' spondence between the Clearing House 


and the Controller of the Currency at 
Washington. 


Ir was rather amusing to read in one of 
the weekly service letters from Washing- 
ton (one which seems to have popularity) 
that it will take a long time to get back to 
normaley. This is another prophecy 
that may be just as wrong as those made 
in the past. America has indicated by her 
response to the awakening of an old in- 
dustry (perhaps a new one, because it 


Odd Lots 


Apportioning your buying 
among a number of different 
securities is an outstanding 
feature of Odd Lot Trading. 


In diversification lies that 
great margin of safety wel- 
comed by thoughtful inves- 
tors. 


This and many other advan- 
tages of Odd Lot trading are 


— explained in our book- 
et. 


Ask for F. W. 573 


100 Share Lots 


John Muir&(@ 
Members 
New York Stock Exchange 
39 Broadway New York 
Branch Ofice—11 West 42nd St. 


We have prepared an 
analysis on an attrac- 
tive New York City 
operating Public Utility 
Preferred Stock yield- 
ing over at cur- 
rent quotations. 


Write for circular 
FW-12 


Hanson & Hanson 


Established 1912 
Members N. Y. Security Dealers Assn. 


25 Broadway New York City 


STOCKS 4n0 COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898"" 
Members New York Stock Exchange and other leading exchanges 
60 Beaver St. NEW YORK = 15 W. 47th St. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
° Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Outstandin 
Bargain! 


Send for FREE Bulletin FWA-15 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 
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COMING DIVIDEND MEETINGS 


Tuesday, 

Mills 

per Mii 
Bamberger (L.) & Co. (Pfd.) 
Bank of Montreal 
Bourjois Inc (Pfd.) 
Cuneo Press 
Dominion Bridge 


April 18 

National Biscuit 

Nat'l Life & Accident Ins. 
Publi Service of Colorado 
Public Service of N. J. (Pfd.) 
West Va. Pulp & Paper 
Western Dairy Products 


Pfd.) 
Worcester Salt Co. (Pfd.) 


Wednesday, April 19 


C) 
Boheck Realty (Pfd.) 
California Water Service Co. 
Columbus Dental Mfg. Co. 
Conn. Lt. & Pwr. — 


General Baten Adv. (Pfd.) 
obart M 


H 

Industrial 4 Power Securities 
Liggett & Myers Tobacco 
Owens-Illinois Glass 
Rochester Gas & Elec. om ) 
Smith (A. 0.) Corp. (Pfd.) 


Cont. Amer. Life Ins Strawbridge & Clothier (Pid. ) 
Thursday, April 20 
Atlantic Steel Kings County Trust, N. Y. 


Chicago Yellow Cab 
Commercial Discount Co. 
Eastern Utilities Associates 
Florida Power Corp. (Pfds.) 
International Harvester(Pfd.) 
Kendall Co. (Pfd.) 

Kentucky (Pfd.) 


Louisville Gas & Elec. (Del.) 
Muskogee Co. (Pfd.) 


. National Power & Light 


Powdrell & Alexander (Pfd.) 
Railway & Lt. Securities 
Randall, Co 
Seaboard Insurance 
Sioux City Gas & Elec. (Pfd.) 
Southeastern Mass., Pr. & 


Elec. 
United Biscuit 
Weymouth Lt. & Pwr. 


_ Friday, April 21 


Bangor & Aroostook R. R. 

Bank of Connuerce 

Hanna (M. (M. Co. (Pfd.) 


Knudsen Creamery Co. (Cl. 
&B.) 
Mallory Hat (Pfd.) 


Saturday, April 22 


Diem & Wing Paper (Pfd.) 


Monday, April 24 


Manufacturing 


Buckeye Pipe Line 

Central Vt. Public Service 

Coca-Cola Co. 

Connecticut Power Co. 

Fuller Brush 

Golden Cycle Corp. 

Houghton County Elec. Light 
Co. (Pfd.) 


& Power Securi- 

ne County Gas & Elec. 

Fire 
Corp., N. Y. 

National Tel. & Tel. Corp. 

Peoples Tel. Corp., Pa. (Pfd.) 


Assurance 


uesday, April 25 


Abbotts Dairies 

Borden Company 

Blue Ribbon Corp., Ltd. 
Brooklyn Edison 
Burroughs Adding Mach. 
Canadian Oil Co., Ltd. 
Congoleum-Nairn 
Deere & Co. (Pfd.) 
Dur! Razor Co. 


& Co. (Pfd. ) 
Horn & Hardart Co. (Pfd.) 
Jones & Laughlin Steel (Pfd.) 


Matson Navigation Co. 
Metropolitan Industries Co. 


(Pfd.) 
Norfolk & Western Ry. Co. 
Pan-Amer. Petroleum & 
Transport Co. 
Grocery Co. 
Public Utilities Corp. 
Reynolds Metal 


Virginia Coal & Iro 
Wesson Oil & Snowdrift (Pfd.) 


Wednesday, April 26 


Amer. Tobacco 

Bandini Petroleum Co. 
Hackensack Water Co. 
Ingersoll Rand Com. 

Lehigh Coal & Navigation Co. 
Loblaw Groceterias Co., Ltd. 
Mercantile Stores Co., (Pfd.) 
New Haven Clock Co. (Pfd.) 
Nova Scotia ey & Power 

Co., Ltd. (Pfd.) 


Thursday, 


American News 

Brach (E. J.) & Sons 
Brooklyn Union Gas Co. 
Consolidated Gas, N. Y. 


Potomac Electric Power 
(Pfds.) 

Public Service Co. of Indiana 
(Pfd.) 

Stromberg Carlson Tel. Mfg. 

United Gas Improvement 

United Stores (Pfd.) 

Utica Gas & Elec. (Pfds.) 


Vulcan Detinning (Pfd.) 
Washington Gas Light 


April 27 
Hudson-Manhattan R. R. 
National Lead Co. (A Pfd.) 
New York Steam Corp 
Reading Co. (1st Pid). 


Diamond Match Reeves (Daniel) Inc. 
Freeport Texas Co. Toledo Edison 

Friday, April 28 
Affiliated Products Lehn & Fink Products Co. 


Amer. Home Products 


Caroline Tel. & Tel. Co. N 
Firestone Tire & (Pfd.) 
Great Lakes Dredge & Dock Niagara Hudson Power Corp. 
Pennsylvania State Water 
Hamilton Finance ServiceCo. Corp. (Pfd.) 
ne, Southern California Edison 
Saturday, April 29 
Archer Daniels Midland Com. 


Chester Water Service Co. 
Coy. Springs Water Service 


Co 


(Pfd.) 
Pitts! Suburban Water 
Service Co. (Pid) 
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has been dead for thirteen years) what 
she is capable of doing once confidence 
is aroused. 


Tax again, normaley is but a relative 
term. What do we mean by it—the 
normaley of 1929 or that of 1926? We 
all realize that if we can get back a 25 per 
cent recovery in business and industry in 
the next six months, the 25 per cent would 
prove of sufficient momentum to make it 
50 per cent before another six months is 
over. At the end of every depression the 
first step business must take to make the 
turn is to get out of the red. That has 


v 


been the job of the Administration and jt 
is the effort of every individual. In faet, 
every human mind is concentrating upon 
it—it is our main job, and from the looks 
of things we are tackling it with every 
hope of success. 


Ar LEAST we know that the funda- 
mentals under our feet are continually 
growing sounder and that we feel the 
touch of firmness again. There is no 
longer despair and utter hopelessness, 
To have made that turn is one of the most 
important steps we have taken in the 
last three years. 


Telephone’s Dividend 


of six of the operating companies 

of the Bell System and the con- 
tinuing downtrend in operating revenues 
of the parent company during the initial 
months of the current year have added 
to the speculation concerning what action 
directors of American Telephone & Tele- 
graph will take when the dividend comes 
up for consideration next month. Net 
income of American Telephone last year 
was $145.9 millions, equivalent to $7.82 
per share, compared with dividends paid 
on the stock of $9 per share. On a con- 
solidated basis earnings in 1932 amounted 
to but $5.96 per share. 

Many factors enter into the determina- 
tion of Telephone’s dividend policy, not 
the least of which is the desire of the 
management to protect the investment 
standing of the stock. Extensions and 
improvements have been financed largely 
by common stockholders during the past 
several years and as this has come to be 
a fundamental financial policy with the 
company, any dividend action which 
might tend to interrupt the free flow of 
new capital to the business in the future 
is likely to be avoided as long as possible. 


Revscre in the dividend rates 


Two Sources of Revenue 


American Telephone has two chief 
sources of revenues, i.e., dividends from 
its investments in the voting stock of its 
constituent companies and through the 
operation of long distance lines. Due to 
the fact that all operating companies in 
the past followed conservative dividend 
policies and built up substantial surpluses, 
disbursements to the parent company 
during the past four years have been little 
disturbed by general economic conditions 
which have brought about lower earnings. 
Dividends from telephone operating com- 
panies last year amounted to $137.4 
millions, representing about 55 per cent of 
total income of the parent concern. With 
the exception of a few smaller companies, 
regular rates were maintsined by these 
units throughout the year 1932. How- 
ever, more recently six companies, in- 
eluding Pacific Tel. & Tel. and New 
England Tel. & Tel., have reduced rates 
on their common stocks, such reductions 
amounting in the aggregate to 32 cents 
per share of American Telephone com- 
mon. 

The report covering the first quarter 
of the current year has not been released, 
but, for the two months ended February 28 
the company’s report to the Interstate 
Commerce Commission showed income in 
that month of $795,896 compared with $2.1 
million, a decline of 63 per cent. In view 


of generally adverse conditions which | 


obtained throughout this period ana 
which were aggravated by the bank 
holiday, earnings for the period are 
likely to show the largest spread from 
dividends paid of any quarterly period 
since the present rate was inaugurated. 

When directors meet for dividend 
action on the fifteenth of next month, the 
financial needs of the business as well as 
possibility of improved earnings will come 
up for consideration. Like the majority 
of utility companies, the Bell System 
has been maintained in a high state of 
operating efficiency and under present 
conditions there exists a considerable 
excess of plants and facilities. Thus no 
great sums will be required for new con- 
struction. However, $22 millions came 
from surplus last year to pay dividends. 
This item decreased from $325.4 millions 
to $303.3 millions. Working capital 
which stood at $195.6 millions at the end 
of 1931 amounted to $112.8 millions on 
December 31, 1932. 

The company is obviously in a strong 
enough financial position to continue 
last year’s policy of disbursing a portion 
of dividends from surplus during the 
remainder of the year. Whether or not 
directors will decide upon such a policy 
will depend upon their interpretation of 
the general business outlook and their 
judgment as to financial needs of the 
business over the next several months. 
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Auto Sales Past Bottom? 


NDICATIONS are that something 

approaching absolute bottom has been 
passed by automobile sales, when General 
Motors in March, despite the handicaps 
of a banking moratoria that made it 
impossible in some sections to obtain 
funds, sold 47,436 cars to consumers as 
against 48,717 cars in the same month of 
last year. Not only was that a decline 
of only 2.6 per cent from the level of a 
year ago, but it was also a gain oyer the 
sales volume for February, in which 
month sales amounted to 42,280 units. 
Estimated production of the various 
General Motors divisions for the first 
three months of the year show increases 
over the same period of 1932, for Chevro- 
let, Oldsmobile and Pontiac. Estimated 
three months’ production for other units 
in the industry show Dodge about break- 
ing even as compared with a year ago, 
and increases registered by Ford and 
Plymouth. Among those showing the 
widest percentage declines are Marmon 
and Auburn-Cord. 
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ROOM 


Or Gossip a Customers’ Man ¥ = 
Hears Around Broad and Wall fay, 


Tar attachment on Sam Insull’s $18,000 pension has sharper teeth than extradi- 
tion proceedings for his return to this country. . . . Dividend checks are being 
printed and mailed on postcards, which heips out in meeting the next payment. 
. .. Bank mergers are rumoring which would put a new combine at the top of the 
heap as the largest bank. . Woolworth’s adding of meat departments in its stores 
along with groceries is giving those chains the indignant indigo blues. . Horrors 
upon horrors, our broker bosses are scheming to put customers’ men on a strict 
commission basis with no business in sight. . . . Might be better if they would throw 
out those finely dressed stooges who are being paid to stand around and lend the 
impression that they are customers. . . . A downtown law firm has been engaged to 
bring libel suits against all those publications which have slapped handsome Adolph 


. Hitler on the wrist. . . . Those penny dividends being paid by Ohio corporations get 


around the new State tax laws, which on either market or book value would be ten 
times as large. . . . Who said brains pay bigger dividends than luck?—Professor 
Einstein’s bank account shows only $1,191 on deposit. .. . 


A nEw stenchsation is being built up to prove that the Match King still lives and 
breathes in Ukraine in close touch with all sappenings. . . . Laughs are few and far 
between these days, but think of an investment trust getting out an analysis of itself 
to sell at $1 a copy. . . . The subpoenas sent out to the Bank of United States 
stockholders weighed in total 27,000 pounds. . . . A speed test with 100 miles per 
hour expected is to be held by Long Island Railroad with one of its new motor-rail 
ears. . . . The man behind the latest venture of S. W. Straus is Louis Florsheim of 
shoe fame. . . . How about a slogan for that hoarded gold,‘‘Come out of your hiding, 
you’re yellow.” . Some good oil company buying has been going into Corn 
Products and U. S. Industrial Aleohol on the prospect of alky as motor fuel. .. . 
Dividing recent trading totals among all Exchange members figures out about $10 
each a day before all costs. . . . That college prof Washington advisor has been tak- 
ing the boys over in crap games at which he is also proficient. . . . The ex-affiliation 
of one bank affiliate is putting 2,000 feet on the pavements looking for jobs. . . . 
Those resignations from the Share-a-job-committee and others of its kind have been 
followed by wholesale firing decisions by the big humanitarians. . . 


Tuar rigid press censorship ruling on international documents is not aimed at the 
press generally but directly at that champ decoder who has enough secrets from the 
State Department files to fill a book he is seeking a publisher for. . . . The national 
air hook-ups are head-serateching figuring out ways to make the divorce of the ciggy 
programs only temporary instead of permanent. . . . It is not for lack of asbestos 
pants or the hot seat that Ogden Mills left William Woodin that he stands during all 
interviews, it’s boils. . . . The ciggy moguls are fagged out meeting competition 
and along comes the Virginia-Carolina Corporation with its new brand “Eagles” to 
sell at five cents a package of eight. . . . Legal precedent says that a bank is not 
even a private bank unless it advertises itself that way, and calling the biggest of 
them on the carpet recalls that its name is not even over the door. . . . Ed Jockin, 
international confidence man, took Durant of the keen market senses, for $30,000 
on a yarn to recover Mexican silver hidden in Germany. . . . The first steel order 
for the new post-office at New York went to a Bethlehem steel subsid. . . . The well- 
known boy plunger will likely be a market factor soon again for he has replenished 
his cash. . . . 


Cuisine that public utility magnate to Washington will not be to find out things 
about his own company so much as to learn things that he knows about others. . . . 
Medicos tell us that you ean still stand up after drinking one-fifteenth your weight in 
3.2 beer—if you can keep count that long. . . . Watch those new lease contracts 
that call for rents paid in dollars of specified gold content in case inflation creeps up 
on you. . . . Peeking into the cubbyholes of some of the closed banks is giving the 
Government the grounds for good claims on tax evasion in past years. . . . Why 
conservators, when robbers can break into a closed bank and carry away wads of 
eash from the like of Peoples State in Chi? . . . That fellow who does not have to 
knock on doors to get in at Washington bought $300,000 worth of stocks last week. 
. . . Missouri Pacifie was the first corporation to which a beer permit was issued 
but the road has its other troubles. . . . Your Congressional Record eredits that 
dripping wet speech of Pat Boland of Pennsy to the extraordinarily dry Tom Blanton 
of Texas and 35,000 copies have been sent out. . . . Britain’s deficit for the past 


year was only $10 million which was built up to $112 million when including the 


American Debt payment and ours is guesstimated at seven times that amount. .. . 
A prominent banking figure is formulating a “‘profitless” investment trust—as if 
that were something new. . . . McFadden pays Mrs. F. D. R. $25,000 a year for 
editing ‘‘ Babies,” and the rewrite man on President Franklin D.’s mag articles ven 
only $150 a week. . 
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4y,\ Buy - Hold - Sell? 


Definite Advice on 


Amer. Sugar Gillette 

Cerro de Pasco U. S. Smelting 

Calif. Packing Continental Can 
September Wheat 


In UNITED Bulletin 


—giving specific instructions on above 
securities and wheat futures. Also val- 
uable facts and forecasts on business, 
stocks, bonds and commodities. 


Read how UNITED Clients are mak- 
ing profits in this market. 


Send for Bulletin FW-26 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. A Boston, Mass. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 
115 Broadway 60 East 42nd Street 

New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


New Highs 


ahead? or a rally only? 
Sead for copy, free, of our 
** Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


POINTS ON TRADING 
and other valuable information for 
investors and traders, in om 

booklet. Ask for K 
Accounts carried on margin. 


& (HAPMAN 


Establishe. 1907 
Members New York Stock Exchange 
52 Broadway New York 


759% Profit in Harvester 


Southern Pacific, 46°;: Steel, 26%: rs, Roe- 

buck, 59%. By following RET AC- 
TION” recommendations from February 27 to 
March 17, 1933. covering over 20 active, listed 
securities, our Clients took an average profit = 


26%. Send for free co or $1.00 FOR 
WEEKS’ TRIAL. 


PRODUCING OIL ROYALTIES 


SELECTED SCIENT 
TS. HOSE 


PRESENTED BY THOSE WITH REPUTATIONS TO MAINTA@! 


551 Fifth Avenue (at 45th St.) New York City 
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Electric Bond and 
Share Company 


Two Rector Street New York 


Strictly Confidential Correspondence Invited on 


Financing, Reorganizations, 
Mergers of Industrial Corporations 


H. D. Williams, 120 Broadway, New York City 


WEEKLY RECORD OF EARNINGS 


1933 1932 
3 MONTHS ENDED MARCH 31: Net Earnings Per Share Net Earnings Per Share 
12 MONTHS ENDED FEBRUARY 28: 
American Water Works............... 3,250,360 1.18 6,160,047 2.83 
Beatrice Creamery... ... 443,165 p4.03 2,111,143 3.54 
12 MONTHS ENDED FEBRUARY 25: 
d522,001 nil 1,365,089 1.49 
Great Atlantic x Pacific Tea........... 22,732,772 10.02 29,792,974 13.40 
3 MONTHS ENDED FEBRUARY 28: 
9 MONTHS ENDED JANUARY 31: 
Equitable Office Building.............. 1,051,067 1.17 1,644,550 1.83 
12 MONTHS ENDED DECEMBER 31: 1932 1931 
3,455,784 p9.4i 4,496,939 p12.27 
d1,725 nil 120,640 0.83 
Amerada 1,147,207 1.47 d1,701,648 nil 
Anaconda Wire & Cable............... d1,045,110 nil 18,680 sate 
485,577 nil 292,337 1.59 
Consolidated Mining & Smelting....... d2,908,101 nil ds00,031 nil 
Continental Gas & Electric............ 3,521,126 p18.67 4,696,895 p24.90 
d609 nil 648,421 nil 
Dunhill International................. d51,945 nil d277,268 nil 
d2,898 nil 204,664 
11,352 po.25 422,800 0.71 
Independent Pneumatic Tool.......... i 2,737 0.01 100,195 0.53 
d2,298,844 nil d3,130,986 nil 
1,576,292 nil 492.521 nil 
Kmott . . d179,279 nil 218,279 1.28 
Lone Star Gas Corporation............ 4,660,930 0.71 4,885,124 0.75 
Moto Meter Gauge & Equipment...... 369. 962 nil d527,048 nil 
National Breweries, Ltd............... 1,364,910 1.62 1,439,701 1.72 
SES d179,184 nil d72,005 nil 
Nevada Consolidated Copper.......... d3,143,960 nil d2,060,669 nil 
123,564 p1.23 616,334 1.66 
New York Power & Light............. 4,609,499 pi9.15 5,124,075 p21.28 
New’ England Fuel Oil................ d13,257 nil 29,367 nil 
d794,242 nil d1,173,045 nil 
Salt Creek Producers............... 1,208,003 1,393,283 
Standard Gas & Electric. ............. 9,126,716 1.27 11,775,245 2.41 
d2,161,841 nil d9,954,.478 nil 
Trans-Lux Daylight Picture........... 93,175 0.12 $277,505 oe 
Universal Pipe & Radiator............ 1,204,924 nil 1,409,648 nil 
White Sewing Machine................ d3,967,801 nil 3,255,972 nil 
11 MONTHS ENDED DECEMBER 31: 
Consolidated Oil. 1,601,039 0.05 
6 MONTHS ENDED DECEMBER 24: 
eee ‘ 373,785 2.07 275,006 1.46 


d Deficit. p On Preferred. +t Before Depreciation or Depletion. 
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1. C. C. Looking Into 
Freight Rates 


OME time ago, the American Farm 

Bureau Federation, Farmers Educa- 
tional & Cooperative Union of America, 
National Coal Association, National 
Grange, Patrons of Husbandry, National 
Lumber Manufacturers Association, and 
other organizations filed petitions with 
the Interstate Commerce Commission re- 
questing a general investigation into 
existing freight rates on basic commodi- 
ties in the hope of obtaining, as a result 
orders for general reductions in the 
charges made by the railroads for the 
transportation of such commodities. The 
I. C. C. has decided to institute an in- 
vestigation of existing freight rates on its 
own initiative, and has announced that 
the investigation will not be limited to 
any particular commodities or descrip- 
tions of freight traffic. The main argu- 
ment presented in the petitions of the 
organizations mentioned above is the 
familiar one that freight rates should be 
reduced in line with the present depressed 
market levels of the basic commodities. 
The investigation of the I. C. C. will be of 
considerable importance, since it will 
probably lead to a decision as to whether 
or not the decline in the market price of 
commodities should be a determining 
factor in establishing freight rates. 


v 


Utility Bank Loans 
Decreasing 


ITH utility construction programs 
having been virtually completed 
during the past twelve months, the 
larger number of public utility compan- 
ies have been applying themselves to the 
reduction of bank indebtedness, which 
was incurred in carrying out the indus- 
try’s pledge to President Hoover in 
1930. Despite the fact that the latter 
year offered signs of a prolonged period 
of business calm, the utilities went ahead 
with expenditures for improvements and 
extensions, the electric utilities alone 
spending almost $100 millions more in 
that year for new construction than in 
1929. This money had to be provided 
from somewhere and as the industry’s 
long term capital securing machinery 
largely ceased to function early in the 
year, the banks were called upon to meet 
the emergency. The major financial 
problem of many utility companies 
since that time has been reduction of 
these debts and many have deliberately 
withheld dividend payments to common 
and preferred stockholders so that all 
income over and above operating ex- 
penses could be so applied. 
The progress made by the major 
companies in reducing sums owed banks 
is revealed by the following compilation: 


Maximum 
Bank Debt Present 
Company 1929-1932 Bank Debt 
American & Foreign Power... .... $50,000,000 $50,000,000 
91,603,700 *56,000,000 
Columbia Gas & Electric......... 44,176,000 15,500,000 
Consolidated Gas of N. Y......... 22,000,000 6,500,000 
Federal Water Service........... 9,086,272 5,386,124 
International Hydro-Electric. .. . . 15,611,155 6,680,000 
International Tel. & Tel......... 44,217,772 40,386,451 
Niagara Hudson Power.......... 25,000,000 20,500,000 
Engineers Public Ser............ 11,736,846 6,470,181 
United Gas Corporation 21,500,000 21,500,000 
United Light & Power. .... 4,400,000 550,000 


*As of April 30, 1932. 
THE FINANCIAL WORLD 
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What Are You Waiting? 


New Philosophy of Investment and Trading Points Way 
to Capital Protection and Profits in Present Market 


headway have adopted a new 

philosophy of investment and 
trading—a plan that clearly points the 
way to protection and growth. They 
have quit hoping to recover losses by 
following the same _ rule-of-thumb 
methods that proved such costly, half- 
true guides. 

They have discarded the theory that 
the best policy is to “buy and hold”— 
they know that they overlook valuable 
profit opportunities if they “wait for 
the turn,” without having any means 
of recognizing “the turn.” 

But it is not to THE turn that sound 
investors and successful traders look 
for protection and profits. Knowing 
that “if you are right in the short 
swings you are bound to be right in the 
long pull” they look to all TURNS. 


Capital CAN Be Made 
to Grow—T oday 


By adopting a flexible, open-minded 
investment and trading policy it is 
possible to make money today. For, 
as in business, turnover is the first 
principle of sound investment. A series 
of small profits through capitalizing 
short swings—when they are available 
—involves far less risk than waiting 
for the profit that may come from a 
“long-pull” investment. 

The question then arises, how is one 
to KNOW when to take advantage 
of such a turn? But the question really 
is incomplete. The problem actually 
requires for its solution a practical 
knowledge of WHEN to buy—and 
sell WHICH securities and at 
WHAT price. 

In the hope of obtaining such vital 
knowledge, investors for years turned 
to statistics. Recent events, however, 
have proved that raw statistics are 
mere records and do not foretell mar- 
ket action. What set of figures can 
you choose that will forecast a turn 
in the market? Or, to what set of 
figures can you point that definitely 
foretold even one important market 
turn in the last three years? 

The answer is that there are other 
factors that govern the market price 
of securities. 

Price movements, it now 1s recog- 
nized, are governed by forces within 
the market itself. Only through the 
correct interpretation of the effect of 
these forces can price movements be 
foretold with any degree of accuracy. 

This new philosophy of investment and 
trading points the way to security and 
capital appreciation in the present market. 
Through it capital is being made to grow 
—today. 


APRIL 19, 


Prreaas who are making financial 


1933 


By A. W. WETSEL 


THE WETSEL RECORD* 


WETSEL TECHNICAL FACTORS, 
developed through years of intimate 
market study, fometd: 


—the October, 1929, break in Sep- 
tember—and again on October 7 
of that year. 


—the break of May, 1930, when 
others proclaimed the market was_ 
definitely on. its way to ‘“‘nor- 
malcy.”’ 


—the break of April, 1931, when 
business indices and statistics in- 
dicated broad improvement, Mr. 
Wetsel wired his clients to sell 
both investment and _ trading 
holdings. 


—five major upswings that oc- 
curred during this period. 


—the rising market of last summer 
(on July 9), at a time when sta- 
tistically the country was at the 
lowest point. And at which time 
most investors overlooked | a 
major for fortifying 
theie positions and making profits. 


—after advising clients to STAY 
OUT of the market during Feb- 
ruary, specific BUYING recom- 
mendations were issued on Feb- 
ruary 27 and on March 1 and 
profits were taken after the sensa- 
tional rise following the reoper- 
ing of the Exchange. : 


A Sound Method of 
Getting Ahead Financially 


A. W. Wetsel Advisory Service, Inc., 
accepting this philosophy as the only 
sound method of protecting and building 
capital is engaged in correlating and in- 
terpreting the market forces that govern 
security prices and their turns. The 
above citations,* taken from the Wetsel 
record, are given because the dates and 
what they signify are so well known. 
These major swings, however, also em- 
phasize the necessity for, forecasting the 
short swings, which in the aggregate are 
even more important‘ 

Through adoption of a flexible invest- 
ment and trading policy and by correct 
interpretation of the short and _ inter- 
mediary swings, true conservatism is ob- 
tained, securities safeguarded and growth 
fostered. To you who have been losing 


The A. W. Wetsel Advisory 
Service, Inc., is an organisa- 
tion founded to give investors 
an absolutely disinterested and 
independent investment man- 
agement service. It has no 
securities for sale, nor any 
connection with any other or- 
ganization whatever. It ac- 
cepts no orders to buy securi- 
ties on commission or other- 
wise. In short, its interests 
are identical with those of its 
clients—to safeguard capital 
and foster its growth through 
able management. 


City 


valuable opportunities waiting for another 
prolonged bull market, this new philoso- 
phy supplies a plan for shortening - the 
time when you may recoup your losses— 
enables you to formulate a_ retirement 
plan of your own, without an age limit— 
a means of getting ahead financially. 


Look to the Future 
With Confidence 


We are now passing through a period 
of transition, following which the market, 
in all probability, will pass into a new 
stage which will, we believe, lead to a 
period of selectivity, wherein individual 
issues will reflect their individual techni- 
cal positions. For the last three years 
the question of WHEN to buy and sell 
was of paramount importance. But in a 
period of Selectivity a knowledge of 
WHICH securities becomes equally 
necessary. 

Such a market affords excellent oppor- 
tunities for the informed investor to 
fortify his position and increase his capi- 
tal. With knowledge of the laws that 
govern market movements and correct 
application of technical market factors, 
you can again enter the market with 
confidence. 


Send for this Free Folder 


This new philosophy of investment and 
trading is outlined more fully in a re- 
markable article by a staff-member of 
this organization. Exposing the dangers 
of following popular investment fallacies 
and half-truths (developed in boom 
times), it deals fearlessly and specifically 
from the technical viewpoint with such 
puzzling questions as: which securities to 
deal in; when to buy and sell; the secret 
of forecasting trends; which are forecast- 
ing factors, and other vital problems af- 
fecting true conservatism and capital 
growth. 

Send for this free folder—see for your- 
self HOW this new philosophy protects 
and builds up capital. Mail the coupon 
now. 


A. W. Wetsel Advisory Service, Inc. 


Investment Counsellors 


Chrysler Building New York 


A. W. Wetsel Advisory Service, Inc. 
Chrysler Building, New York 


Please 
analytical article, “How to Protect Your Capital 
and Accelerate Its Growth . . . Through x 


send me, without obligation, your 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Abraham & Straus, 7% pf...... $1.75 Q May 1 Apr. 15 
Adams-Mills, pf.............. $1.75 Q May 1 Apr. 21 
Am. Ast W.. $1.50 Q Apr. 15 Mar. 31 
Am. Inv. Co 75¢ May 15 Apr. 30 
Am. Mac. & Fdry.............20¢ May 1 Apr. 15 
Archer-Dan-M, pf.......... $1.75 Q May 1 Apr. 20 
Asso. Tel., Ltd., $1.50 pf... ... Q May 1 Apr. 15 
Aus. Nich. & Co., A.............28¢ Q May 1 Apr. 14 
Atlas Pow. Co., on seaweaah ..$1.50 Q May 1 Apr. 20 
Beneficial Ind., L. . Q Apr. 30 Apr. 17 
87loc Q Apr. 30 Apr. 17 
so 50c Q Apr. 15 Apr. 6 
Brown Shoe, pf............-. $1.75 Q May 1 Apr. 20 
as ere $1 Q Apr. 30 Apr. 15 
Calgary Pr. cu., pf...........- $1.50 Q May 1 Apr. 15 
Cen. Ill. Sec, $1.50 pf éakeaaten 15c Q May 1 Apr 20 
70¢e Q Apr. 15 Apr 6 
OS eS $1.50 Q Apr. 15 Apr. 6 
Continental Can..............- 50e Q May 15 May 
Cen. Mass. Lt. & P., 6% pf..... $1.50 Q Feb. 15 Jan. 31 
Cluett 25c Q May 1 Apr. 20 
lumbia Gas ., 5% cum., 
$1.25 Q May 15 Apr. 20 
DoS%cnv.,pf...........-- $1.25 Q May 15 Apr. 20 
$1.50 Q May 15 Apr. 20 
$1.75 Q May 1 Apr. 13 
62144 ay Apr. 
Do7 $1.75 Q June 1 May 15 
Cum. Co. Pw. & Lt., 6% pf....$1.50 Q May 1 Apr 15 
Fed. Knit. Mills ............. 6244¢ Q May 1 Apr. 15 
Fitchburg G. Q Apr. 15 Apr. 6 
25c Q May 1 Apr. 15 
Foulds Mill Co., pf............-- $2 Q. Apr. 10 ar. 31 
$1 Q May 1 Apr. 17 
$1.75 Q June 1 May 22 
10c .. May 1 ar. 31 
Gen. Mach., 7% pf........--- $1.75 Q Apr. 1 Mar. 21 
Goodman Mfg. Co. ......50e Q Mar.31 Mar, 31 
Greenf'd G. L., 6 pf. eT. 75¢ Q May 1 Apr. 15 
Illinois Vrilities, 6% 
$1.50 Q May 1 Apr. 15 
Q May 1 Apr. 15 
Jones ) Royal Tr., 
pt. tr. ctis...... 95c .. Mar.31 Feb. 28 
Kan. Pw.Co., $7 pf........... $1.75 Q Apr. 1 Mar. 20 
OS RR $1.50 Q Apr. 1 Mar. 20 
Lehigh adi eee 25c Q June 1 May 10 
_. eee $1.50 Q May 1 Apr. 22 
Loew’s, Inc., $6.50 pf... ....$1.6244 Q May 15 Apr. 28 
Lorain Tel. Co., pf............ $1.50 Q Apr. 1 Mar. 25 
Melville Shoe Corp., Ist pf... . . $1.50 Q May 1 Apr. 14 
Q May 1 Apr. 14 
Metro Ice Co., pf...........-- $1.75 Q Apr. 1 Mar. 27 
Metropolitan Storage Warehouse.75¢ Q May 1 Apr. 20 
50c Q May 1 Apr. 15 
25¢ Q June 1 May 10 
N. Y. Tel. Co., 644% pf. . . . . $1.62 Q Apr. 15 Mar. 20 
N. Y. Merchandise...........- :.25¢ Q May 1 Apr. 20 
OS eee $1.75 Q May 1 Apr. 20 
Nicholson Q Apr. 1 r. 18 
National Share Corp. (Del.), A. see Q Apr. 10 Mar. 31 
ON M May 1 Apr. 15 
50e M May 1 Apr. 15 
4124¢ M May 1 Apr. 15 
Potomac Edison Co., 7% pf....$1.75 Q May 1 Apr. 20 
OS Sao $1.50 Q May 1 Apr. 20 
Plymouth PRub. $1.75 Q Apr. 15 Apr. 13 
Procter & Gamble SEIS: 37%e Q May 15 Apr. 25 
Pub. Ser. of Colo., 7% pf...... 5844¢ M May 1 Apr. 15 
M May 1 Apr. 15 
412g¢c M May 1 Apr. 15 
Q May il Apr. 18 
Reed (C.A)Ce.A..........-+% Q May 1 Apr. 21 
Roos Bros., Inc. (ai: ) $6.50 pf. sine Q May 1 Apr. 15 
Solvay Am. Invest., $1.374 Q May 15 Apr. 15 
Springfield Gas, Lt echetescekee 62¢c Q Apr. 15 Apr. 6 
Tide Water Oil, pf............ $1.25 Q May 15 Apr. 20 
Toledo 7% A. M May 1 Apr. 15 
M ay 1 Apr. 15 
M May 1 Apr. 15 
Union! Oilof Q May 10 Apr. 20 
United Biscuit Co. of Amer., 7% 
$1.75 Q May 1 Apr. 15 
ere. $1.50 Q May 1 Apr. 15 
*Previously announced as deere, 
Woolworth (F. W.)..... Q June 1 Apr. 24 
Food Mach., 614% pf... 
Om 


Coen Cos., Inc., A.. 

Illis nois Traction, 6% opt. 

» Ele Power, 7°% 


Reduced 

Cent! Ill. Pub. Ser., 6% pf... .. .*50e May 15 Apr. 22 

May 15 Apr. 22 
Cora Ex. B.T. OF. ¥.).......... 75e Q May 1 Apr. 20 
Peoples Tel. Corp........... 50 Q Apr. 15 Mar. 31 
Columbia G. & Et 20e Q May 15 Apr. 20 
Gen Foods Corp............... 40c May 15 May 1 
Greenfield Gas, Lt.............. 75e Q Apr. 1 Mar. 15 

Stock 


tPayable in 5°, convertible preference stock. 
*One share of Sperry Corp. stock for each share of North 
American Aviation stock held. 
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This well guarded opinion: was 

held a bosom secret by the alleged 
Irish dramatist and wit, George Bernard 
Shaw, during his speech of 16,000 words 
and 100 minutes duration before the 
American Academy of Political Science 
at the Metropolitan Opera House. Hav- 
ing found a prominent place for himself 
among the world’s worst guessers, G. B. S. 
proceeded to get himself in deeper by 
pronouncements that only a further 
ripened old age will permit him to swal- 
low. Making his entry in a fashion that 
puts to shame the Garbo publicity 
stunts, Shaw attempted to moderate his 
critical views by labeling America as the 
most horrible example of the capitalistic 
system, which system he abhors and 
insults rather than the people of this 
country. Getting this off his chest, he 
stepped into the waiting automobile of 
Thomas W. Lamont of J. P. Morgan & 
Company to be whisked over to the 
opera house where he was introduced to a 
capitalistic audience (no others could get 
in) by Jackson E. Reynolds, president of 
the First National Bank. 

With impish delight he poked fun at 
the 100 per cent Americans of generations 
past and revered and swung into his 
Socialistic preachments by terming the 
ordinary man an anarchist who does not 
want to be governed. Our Constitution 
he ealls a “charter of anarchy,” and be 
it said to the credit of several ladies in 
the audience, they were the only ones to 
get up and walk out when he started 
ridiculing President Roosevelt. The self- 
termed political scientist missed his big 
opportunity in not getting a few words 
from our President whom he claims won’t 
be allowed to govern ‘‘as long as Congress 
is there.’’ Quite to the contrary, F. D. R. 
is doing a pretty good job of governing 
while Congress is there, and when he has 
put the country back on its feet he will 
lose no time in sending them home pronto 


Ais wel ean take it and like it. 


to remain until he needs them again 
in the regular session. 

The statement that ‘‘the capitalistic 
system has really broken down”’ brought 
the loudest and longest cheers from the 
capitalists present. Silence greeted his 
insult to the American farmer as ‘‘insane, 
bankrupt and in armed revolt.”” The em- 
ployer he relegated to the proletariat 
helpless in the hands of financiers. If 
G. B. S. knew whereof he spoke he would 
certainly not have attempted to appease 
the army of unemployed by the termi- 
nology given to that portion of his audi- 
ence who could thus waste good money 
to listen to misguided witticisms. His 
ramblings carried him into many fields 
including imports and exports, where 
erroneous statements proved his knowl- 
edge to be limited to the vicious circle 
swing he is completing of the world’s 
circumference. Russia and her ills he 
heaps upon our national shoulders, pre- 
sumably embittered by the fact that we 
got paid for that part of the job we did 
instead of having our engineers and 
industrial organizers thrown into jail for 
inefficiency, even according to the Soviet 
standard. France came in for a tongue 
lashing for having devalued the frane by 
80 per cent just when G. B. S.’s inter- 
nationally earned wealth was in part thus 
invested. In the same breath we were 
blamed for breaking the Bank of England, 
with which was mingled an appeal for 
cancelling war debts. 

Mr. Shaw has at least proved to us that 
even his vow is not sacred to the point of 
violation. He had promised us that he 
would never set foot on our shores. All 
we have left is the consolation that his 
stay has been short. Sailing past our 
Statue of Liberty, which he regards as a 
monstrous idol and upon which he said 
should be engraved, ‘‘All hope abandon 
ye who enter here,” goes the bon voyage 
wish of every 100 per cent American, 
**Good riddance to bad rubbish.” 


New Status for the “Gold Clause” 


the regulations of the April 5 
gold decree, gold can now be ob- 
tained under license for export as well as 
for domestic uses, and thus has been 
mitigated to large extent the strict em- 
bargo laid down a month ago. While 
indicating the Government’s intention 
ultimately to return to a full gold stand- 
ard, the new regulations nevertheless 
represent a fundamental departure from 
the conditions prevailing before March 4, 


1933. We still are not on a free gold cir- 
culation standard, as the government is 
strictly opposed to the issuance of gold 
coins for domestic purposes such as cir- 
culation and hoarding. Probably this 
elimination of gold coins from circulation 
will become a permanent feature of our 
monetary system. Events during the last 
two months have demonstrated that free 
gold circulation and free convertibility 
of notes into gold are conducive to large 
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withdrawals for hoarding purposes in 
times of a crisis and serve little useful 
purpose in normal times. 

On the other hand, the new system of 
licensing exports places the dollar back on 
the gold standard in international ex- 
change markets, although with certain 
restrictions, which, however, are likely 
to be replaced by a policy of unrestricted 
gold exports which the United States can 
easily afford, being the largest creditor 
nation. 

Internally, payments of all contracts 
calling for payments in gold coin will 
have to be paid in the usual way, by 
notes or checks. Insistence upon pay- 


ment in gold would be futile inasmuch as 
gold coins for that purpose are not ob- 
tainable. This brings up the question of 
the validity of the gold clause. While 
theoretically its justification can be 
argued, for all practical purposes it is of 
no avail when free circulation of gold is 
prohibited and convertibility of notes into 
gold suspended. All such obligations, 
including gold bonds of the Federal gov- 
ernment, municipalities and corporations, 
will have to be paid just in plain dollars, 
i. e., checks or notes, as the clause ‘‘ pay- 
able in United States gold coin” has 
become practically meaningless in the 
general sense of he term. 


The Reason for Wheat Price Gains 


United States this year will be the 

smallest since 1904, is indicated by 
the Department of Agriculture estimate 
based on its April 1 survey. The gov- 
ernment’s estimate of 334,073,000 bushels 
of winter wheat compares with a 462,- 
000,000 bushel yield a year ago, and a 
589,000,000 bushel average for the five 
years from 1926 to 1930. The report 
indicates also an abandonment of approxi- 
mately 30 per cent of the acreage origi- 
nally sowed to winter wheat, though some 
of this will be reseeded to spring wheat. 
The reported condition of 59.4 is the 
lowest on record, and a decrease of 9.5 
points from the December 1 condition of 
68.9. The 10-year average condition as 
of December 1 is 83.2, and for April 1 is 
79.4, an average interim decrease of but 
3.8 points. The department also reported 
178,354,000 bushels of wheat in farm 
stocks, which compares with 165,903,000 
bushels a year ago. 


Ti the winter wheat crop of the 


Winter Wheat Prospects 


Private estimates of the winter wheat 
prospect, based on March 25 surveys, 
averaged 371,000,000 bushels, or more 
than 11 per cent above the government’s 
April 1 estimation. Nevertheless, grain 
circles were disposed to accept the gov- 
ernment figures because of the extremely 
unfavorable weather conditions prevailing 
over much of the winter wheat area in 
the week after March 25. Dust storms, 
high winds, and lack of needed rain in the 
Southwest have cut deeply into the 
harvest prospect, while alternating freez- 
ing and thawing in the central section 
have hurt the growing grain. Trade 
estimates of the eventual crop of winter 
grain range now as low as 325,000,000 
bushels (the 1904 level) and there is a dis- 
position to emphasize the unfavorable 
phases of the spring wheat outlook. Seed- 
ing has been delayed in many large areas 
and further uncertainty has been created 
by the possibility that the Farm Relief 
measure will result in the withdrawal of a 
substantial acreage from production. The 
Government report on planting inten- 
tions, issued March 15, indicated that 
20,986,000 acres of spring wheat will be 
harvested this year. Winter wheat was 
sown to 39,902,000 acres. 

While conceding the probable accuracy 
of the Government’s estimate of the yield 
of winter wheat, private estimators are 
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not so willing to accept the farm stock 
figures, arguing that cheap wheat in the 
past year and more has encouraged wast- 
age, that a large amount of wheat origi- 
nally on the farms has been eustom-milled 
or consumed on the farms, and that other 
depletions of the stocks held by the 
growers have also escaped government 
calculation. The point is not particu-| 
larly important. The non-government 
calculations indicate a visible supply of 
130,312,000 bushels, and if the govern- 
ment’s farm figures are added the total is’ 
still almost 60,000,000 bushels below the 
same figures for this time a year ago. : It 
is obvious that the production of both) 
hard and soft wheat this year will be the 
smallest in years, and the American 
farmer is unlikely to be worrying over an 
exportable surplus. Our domestic mar- 
kets are at a substantial premium over 
Winnipeg, Liverpool, and other principal 
foreign centers, and give promise of con- 
tinuing on a domestic basis. With a 42- 
eent tariff protection, advancing wheat 
prices in the United States are of little 
more than academic interest in foreign 
markets. 


v 


Addressograph-Multigraph 
at the Ebb 


ELLING at the low for the year, Ad- 
dressograph-Multigraph gives reflec- 
tion tothe lossof $372,332 reported for 1932. 
Thecompany had reported 22 cents a share 
earned on the common stock for the first 
nine months of the year, but after a dull 
last quarter, adjustments were made for 
depreciation, taxes, subsidiary preferred 
dividends, cost of plant removal esti- 
mated at $259,657, foreign exchange 
losses and special reserve of $150,000 for 
receivables. This reported loss compares 
with net income of the previous year of 
$685,347, equal to 90 cents a share on the 
capital stock. Business stagnation has 
deferred the utilization of several of the 
company’s new products which in more 
normal times would have been readily 
accepted for both their efficiency and 
economies of operation. The immediate 
outlook offers little signs of improvement 
and hopes for the stock must be based 
upon a longer range betterment for the 
office equipment manufacturer. 


Inflation 
Here? 


ILL the United States soon re- 
turn to the gold standard? 
Will the dollar be devalued? 
Would devaluation of the dollar 
cause a spectacular advance in stock 
and commodity prices? 
And how about bonds? 
No investor can afford to ignore the 
net weighted opinion of America’s 
outstanding economists and statis- 
tical services on the above ques- 
tions—obtainable only from The 
Business Economic Digest. 
Early action is imperative! 
The current issue of The Busi- 
ness Economic Digest clearly 
advises what action investors 
should take now. Send for a 
free copy. 


The Business FconomicDigest 
Gage 
342. Madison Ave.NewYork NY 


Without obligation to me, mail me 
this week’s issue of the Digest. 


Name. 


ARE YOU 
INTERESTED in 
CANADIAN 
STOCKS, BONDS, 
MINING 
SECURITIES? 


If so, you can get reliable news 
and dependable information by 
reading the weekly issues of 
Canada’s leading business and 
financial newspaper. 


Write for a sample copy. 
$5.00 per year. 


The Financial Post 


153 University Ave. 
TORONTO, CANADA 


Shotland 
& Sbotland 


Men’s Tailors 
1s West 4sth St. N.Y. 


In keeping with 
the times, style 
permits you to be 
correctly dressed 
within a limited 
budget. 


Hand workman- 
throughout. 


381 


sty 
4 
| 
| 


ANOTHER BARGAIN STOCK 
EVERY INVESTOR SHOULD BUY 


| 4 you are looking for large Stock Market 
profits, or for a way to recover losses quickly, 
you must (1) buy only those stocks which are 
selling at true bargain prices, (2) which are 
in excellent condition in spite of the depres- 
sion, (3) which will prove to be the leaders 
in the next big upswing in prices. 

We have discovered a stock which truly 
meets these requirements. This is not a 
dangerously speculative issue even though it 
sells for only $18 a share. On the contrary, 
the company is one of the most progressive and 
best-managed units in an industry with enor- 
mous expansion possibilities. This stock could 
easily bring you a profit of 50% or 75% if 
purchased now. 

The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
little book, “MAKING MONEY IN STOCKS. 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 387, Chimes Bldc., Syracuse, N. Y. 


DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 
Dividend Notice 


EGULAR quarterly 

dividends have been de- 

clared by the board of direc- 
tors, as follows: 


Preferred Stock Series A 87%4c 
per share 
Common Stock 37 4c per Share 


Both dividends have been de- 
clared payable Aprii 30, 1933 
to stockholders of record at 
close of business April 17, 
1933. 
E. A. 
Treasurer. 


COLUMBIA 
Bvstems GAS & ELECTRIC 
CORPORATION 


April 6, 1933 
HE Board of Directors has declared this 
day the following quarterly dividends: 

Cumulative 6% Preferred Stock, Series A 

No. 26, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 16, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 5, $1.25 per share 
Common Steck (no par value) 

No. 26, 1/500 of one share 

ef Convertible 5% Cumula- J 

tive Preference Stock (i. e., 

20¢ in par value thereof) on 

each share of Common Stock 
payable on May 15, 1933, to holders of 

record at close of business April 20, 1933. 

Epwarp REYNOLDS, Jr., 
Executive Vice-Presidcnt & Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE”’ 


April 8th, 1933. 

"THE Board of Directors has declared a 
quarterly dividend of $1.6214 per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of May, 1933, to stockholders 
of record at the close of business on the 
pow ad of April, 1933. Checks will be 


DAVID BERNSTEIN 
Vice President & Treasurer 
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4 Abbott Laboratories “Cr” 


The aggressive advertising of last year 
is beginning to bear fruit for Abbott 
Laboratories in the months of January 
and February enjoyed larger sales than 
in the same months of 1932. Early esti- 
mates suggest that first quarter net earn- 
ings covered the 50-cent quarterly divi- 
dend. 


BABCOCK & WILCOX has its eye on 
that navy building program which may 
involve around $230 millions. 


4 Bastian-Blessing “Cc” 
According to President Lewis G. Blessing, 
his company has trebled its employment 
in the past two weeks and has increased 
its working basis to six 9-hour days from 
three 8-hour days because of the impetus 
of orders from the newly legalized brewing 
industry. Orders cover a wide range in- 
eluding bars, brass valve fittings, faucets 
and general paraphernalia required in the 
drawing of beer. 


H. C. BOHACKR’S sales for the 9 weeks 
ended April 1 were off 15 per cent from the 
same period of 1932 while tonnage was 
down 5.4 per cent. 


4 Brazilian Traction —" 
Due to unsettled exchange conditions and 
impossibility of remittances, directors of 
Brazilian Traction, Light & Power last 
week decided to omit payment of all divi- 
dends on the common stock. The last 
payment made by the company was a 
stock dividend of 2 per cent paid Sep- 
tember 1, 1932. 


CARNATION CO. announces that they 
will close new business only on prices at 
the time of shipment. Do they expect prices 
on evaporated milk to go up or down? 


4 Columbia Pictures — 


Providing the one bright spot among the 
motion picture reports, Columbia Pic- 
tures earned $363,785 or $2.07 a share for 
the six months ended December 24, 1932, 
against $275,006 or $1.48 a share in the 
same period of 1931. But this was not 
the only favorable development of the 
period. Workirg capital was stepped up 
and $450,000 of bank loans were wiped 
out. At the close of last year current 
assets of $4.7 millions included cash of 
$830,157, against current liabilities of 
$1.1 million. On December 31, 1931, only 
$615,523 of cash was represented in cur- 
rent assets of $4.8 millions while current 
liabilities were $1.9 million. The secret 
of the film company’s success may be 
explained by the fact that it has no 
theater chain and thus has not suffered 
from real estate or leasehold losses. 


DERBY OIL stockholders met last week 
and voted to decrease the capital of the 
company by $2.6 millions. 


4 Ford of Canada “C+” 


Strike troubles, poor demand and extreme 
competition were factors which con- 
tributed to pile up a net loss of $6.2 
millions for 1932, as compared with a net 
loss of $1.4 millions in 1931. The loss just 
reported is made up of an operating loss 
of $5.2 millions and a transfer of $1 
million to the reserve for investment in 
affiliated companies and contingencies, 
A footnote explains this reserve account 
as ‘sufficient to provide for full deprecia- 
tion in market value of bonds, impair- 
ment of capital of affiliated companies 
and depreciation in foreign exchange.” 


GENERAL AVIATION steckholders will 
meet on April 26 to ratify the North Ameri- 
can Aviation sale and will also vote on a 
plan to change the par value of the com- 
pany’s stock from no par to $1 par. 


4 Great Atlantic @ Pacific “Bt” 


“The world’s largest beer retailer’’ is the 
caption which has been handed to the 
Great Atlantic & Pacific Tea Company 
since it embarked on its broad distribu- 
tion of the bottled beverage. With its 
15,427 chain stores operating throughout 
the country there is little doubt but that 
“A. & P.” is a large distributor, but not 
all of its stores are definitely selling beer. 
Massachusetts, for instance, has a law 
which forbids more than three licenses to 
any chain, no matter how many stores it 
operates. And there are other limitations 
in various states. However, ‘‘A. & P.” 
has been enjoying a ‘‘sell out’? in New 
York and Los Angeles, as well as in 
several other sections. 

HORN & HARDART’S earnings are run- 
ning close to the $2 annual dividend re- 
quirement. 


4 Humble Oil 


Humble Oil & Refining has started con- 
struction of a 30-mile oii pipe line from 
its wells in Red Rock, Texas, to an inter- 
seetion with its main line that runs from 
Luling field to the Gulf Coast. When 
completed the connection will afford some 
large savings in transportation. 


DIVIDEND 


CONTINENTAL CAN COMPANY, Inc. 


A regular quarterly dividend 
of fifty cents (50¢) per share on 
the common stock of this Com- 
pany has been declared payable 
May 15, 1933, to stockholders of 
record at the close of business 

. Books will not close. 

J. B. JEFFRESS, JR., Treasurer. 
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KNOTT CORP. with a loss of $179,279 
for 1932, against a profit of $218,207 in 
1931, looks to beer as a stimulant for 
earnings. 


4 Mavis Bottling 
A contract has been closed by Mavis 
Bottling with the Schlitz breweries to act 
as metropolitan distributor for the sale 
and delivery of beer in the five boroughs 
of New York City and in the cities of 
Camden, New Jersey, and Philadelphia, 
Pennsylvania. Competition is keen in 
these centers, however, and there is some 
question as to whether or not important 
earnings will accrue from the plan. 


NAUHEIM PHARMACIES, operator 
of 26 New York retail drug stores, has filed 
a petition in voluntary bankruptcy. 


4 Safety Car Heating — 
Recent activity in Safety Car Heating & 
Lighting, sending the stock to new high 
levels for the year, is attributed to the 
belief in some quarters that the shares are 
overdeflated. The company is in an excel- 
lent position to benefit in the event of any 
method adopted for the rehabilitation of 
the railroads and in addition it is one of 
the leaders in the development of air- 
conditioning equipment for the carriers. 
It is becoming increasingly evident that 
nearly all railroad passenger cars may be 
equipped with some sort of air treatment 
apparatus sooner or later as the trend 
is distinctly in that direction. 


STARRETT CORP. has reduced the par 
value of its $50 and $10 par preferred 
stocks to $10 and $2 respectively. 


4 Universal Pictures “D” 
The postponed annual meeting of the 
stockholders of Universal Pictures origi- 
nally scheduled for February 1, 1933, will 
be held on May 1, 1933, according to an 
official statement by the company made 
public last week. 


THE MARKET SITUATION 


concluded from page 363 


Thinking along inflationary lines, total 
stock prices moved to higher levels with 
industrial issues offsetting minor declines 
in the rail and utility groups. Contrary 
action of the bond market, which in its 
strength should serve to contradict infla- 
tion theories, mattered little to those so 
impressed. Stock values during the week 
of April 5-12 were enhanced $1,180 mil- 
lions on an increased turnover of 2.30 
per cent. The month of April so far rep- 
resents a gain of $1,550 millions, which 
added to the gain of $214 millions in 
March has established stocks at $110 
millions above the levels of a year ago. 
According to the official compilation of 
the New York Stock Exchange, stocks 
had a total value on April 1 of $19.9 
billions with the average price per share 
$15.41. The advance for the past week 
brought this average price to $16.50 a 
share. Bond values during March showed 
a decline of $230.7 millions with the total 
value at $30.6 billions and the average 
price per bond $74.51. The loan ratio, 
which dropped from 1.83 to 1.56 from 
March 1 to April 1, showed a slight ad- 
vance for the past week at 1.60 per cent. 
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Accurate 


in 79 Recommendations 


in 6 Months - - - 


—Accuracy this SHARP 
Must Be Limited to 
Selected Clientele 


PRICE ADVANCE JUNE 15th 


For those interested in the Service at this time, we extend 


(See Below) a Special Limited 2 Months’ Trial Offer 


Because we must maintain a catlike quickness to modify or extend or 
restrict or reverse our market forecasts, we must limit our Neill-Tyson 
High Average of Accuracy to a selected group of clients, foregoing 

the glamor of serving a large unwieldy mass of subscribers. 


So rapid have we been in rectifying any errors, client losses have 

averaged only 134 points (a total of 683 points) in the above 

period and this part of the record is as indicative of our 

success as the 155! points of profit we piled up for clients 

in those confusing, double-crossing six months from WE 
September 12th to March 1sth. MAY NOT 
Yes—the market ‘‘dodges” the operator, tricks REPEAT THIS 
him, upsets the dope, defies theories of period ANNOUNCE- 


trading—AND NEILL-TYSON CLIENTS MENT— 

ARE CONVERTS FROM VAIN AT- This $100 Service Advances its 
TEMPTS AT RANGE-FINDING IN Suoscription Price on June 15th. 
SECURITIES! We watch like hawks, 
particularly for “breaks” in prices! increase, a low cost basis of money-making 


Our Stop Loss Telegrams have market guidance month after month; 


client from “‘hug- LI MITED | 
Dice TEST OFFER- 
TWO MONTHS 
FOR $15.00 


i Adva nces With $100 Annual Renewal Privilege Attached 
Tf you want to get the “feel” of “Looking for the NEILL- 
une Worst—Working for the Best” Neill-Tyson policy, a. 
Jeading to substantial stock market profits and sharp 341 Madi- 
limitation of possible losses, you still may do so by son Ayve., 
1 5 sending merely $15 for Two Months’ Trial Subscrip- 
t tion after which, being a client, you may renew at L 
e $100 Annual Rate—instead of the new clients’ $18 tor your 2 
rate after June 15th. Check this service for the 
next two crucial months—a very important period— tact © 
receive Neill-Tyson Bulletin, “The Trend of World. April 19th, 


Stock Prices,” every other week and such in- 


bet ween supplementary telegrams as market con- 
ditions warrant. (Note: Trial subscription not Oo 
renewable at this introductory price.) 


"It Pays to be contrary” tats 
341 Madison Avenue, New York, N. ¥. ON 
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TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 


and other timely subjects which we believe are of interest and profit to our subscribers. 


Upon request and without 


obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


AUTOMOBILE INSURANCE COSTS REDUCED ONE-FIFTH 
is the title of a booklet issued by America's oldest liability insurance 
company. This booklet teiis how you, as a policy holder of tiis 
company, will receive a share of all earnings made by it, which have 
amounted to 20 per cent or more of the premiums paid by policy 
holders every year since 1887. Also, it tells how these earnings are 
made possible. Write for your copy today, without obligation. 


WHAT ACTION SHOULD INVESTORS TAKE NOW?—The 
current issue of a digest prepared by a financial service advises the 
course to pursue. Send for a complimentary copy without obliga- 
tion. 


WHAT THE TICKER TAPE SHOWS—An interesting study of the 
day-by-day action of the market interpreted by one well qualified 
to read the tape will be forwarded upon request. 


A PREFERRED STOCK WITH A HIGH YIELD—An analysis of 
the Preferred Stock of a 30-year-old organization whose services are 
of an essential nature; has no competition; and, whose earnings have 
—— exceedingly stable. A copy is yours for the asking and without 
obligation. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title of 
an interesting descriptive booklet issued by a well-known oil royalty 
house. Sent without obligation. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, 
are pointed out. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MARKET ACTION—Is the name of a weekly trading bulletin issued 
by one of the leading finan-ial advisory services in New York. If 
you are interested in short swing trading ask to be placed on their 
complimentary list. 


ODD LOTS—A well-known firm, member of the New York Stock 
xchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


THE WORLD’S FINEST RADIO RECEIVER—Is the phrase used 
to describe a custom-built, all-wave radio set that is guaranteed 
to receive foreign stations as far as 10,000 miles away, and which 
makes all American broadcasting stations virtually “‘locals.” Ad- 
vertisers who have experienced difficulty in checking their programs 
broadcast from hard-to-get localities should be interested in the 
literature descriptive of this set, which will be sent upon request, 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


SOME FINANCIAL FACTS—Is the title of a pe-peme booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System, 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


ANNUITIES EXPLAINED—One of the largest life insurance com. 
panies has issued a new booklet which describes in simple language 
the different kinds of annuities issued by it. Examples are included 
which indicate how these various forms of guaranteed life incomes 
meet the needs of men and women in all walks of life. Copy upon 
request. 

PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the my | installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A well- 
known New York Stock Exchange firm has prepared an interests 
folder entitled ‘‘ Brokerage Service To Investor And Trader’’ whic 
will be forwarded without obligation upon request. 


“THE WISDOM OF THE SAGES’’—is the title of a book issued b: 
the Rosicrucian Brotherhood (AMORC) with North American head- 
quarters located at San Jose, California. This 32-page book describes 
the organization and its teachings which are studied and applied by 
ety of the country’s leading executives and other thinking men 
and women. 


THE KNOWLEDGE OF THE WORLD SO THAT YOU CAN 
USE IT is the title of a beautifully illustrated book with full color 
plates and maps describing the new edition of a well known Encyclo- 
paedia consisting of 24 superb volumes handsomely bound and con- 
taining the useful, creative knowledge of all the world down to the 
present moment. This handsome and useful descriptive book is 
yours for the asking, without obligation. 


WEEKLY BUSINESS AND FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS 1933 1932 
Apr. 8 Apr. 1 Apr. 9 
*Crude Oil Production (bbls.)...... 2,221,350 2,239,750 2,226.500 
Electric Power Output (000 K.W.H.) 1,399,367 1,402,142 1,465,076 
tSteel Output (% ofcapacity)....... 1 % 15% 22% 
Production (U.S. A.)... 31,629 24,528 33,800 
Commodity Price Index........ bes 54.8 53.6 59.0 
1932 


§Bank Clearings New York City. $2,866 $2,881 $3,604 
§Bank Clearings Outside of N. Y.C.. 


Totel car loadings... 494,588 475,850 544.961 
Bituminous Coal Production....... 907,000 851,000 1,028,000 
Financial World Index of Indus- 

trial Production......... coe’ 34.5 32.9 43.6 


*Daily Average. tIron . tCram’s Report. §000,000 Omitted. 
{Journal of Commerce. 


4 FEDERAL RESERVE SYSTEM REPORTS 


1933 1932 
(000,000 omitted) 5 Mar.29 Apr. 6 
Total gold reserves...... ee $3,279 $3,237 $3,032 
Total bills discounted............. 436 545 635 
U. 8. Govt. securities owned....... 1,837 1,838 R85 
Fed. Reserve notes in circulation... 3,644 3,748 2,561 
F. R. Bank notes in circulation. ... 16 14 ets 
Total money in circulation....... s 6,261 6,353 5,458 
Federal Reserve System ratio...... 59.7% 57.8% 70.8% 
N. Y. Federal Reserve Bank ratio.. 54.4 52.2 69.1 
4 NEW YORK CITY MEMBER BANKS 
Total security loans.............. 1,548 1,555 1,979 
Total commercial loans........ oe 1,515 1,563 2,013 
Total brokers’ loans............. . 376 371 516 
U.S. Government securities owned. 2,215 2,185 1,596 
All other securities owned....... aS 1,161 1,154 867 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 1933 1932 
pr.11 Apr. 12 Apr.11 Apr. 12 
$4.86 % England...$3.41% $%3.79%]| Copper $0.05 $0.05 34 
1 Can 83.18 90.31c Cotton -067 .0625 
3.92c France 3.94% 3.94 %& ron. 13.34 15.64 
5 5.12 5.14 Lead -03 
13.90 Belgium*. . 13.97 14.01 % | Rubber "0328 0310 
23.82 Germany. . 23.75 23.73 Silver... 
49.85 Japan..... 21.25 33.31 Sugar 0420 039 
12.17 Chile....:. 6.06 12.12 $Wheat...... 59% 


*Belga. §May futures. 


WEEKLY CAR LOADINCS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Baltimore & Ohio... 28,532 38,984 
Chesapeake & Ohio............. 19,900 23,839 -17 
Cleve., Cinn., Chicago & St. L.... 14,855 18,901 —21 
Delaware & Hudson............. 9,405 12,487 —25 
Delaware, Lackawanna & Western. 12,198 13,916 —12 
Norfolk & Western.............. 14,383 18,343 —22 
Now York 35,717 43,453 —18 
New York, Chicago & St. Louis... 9,277 12,532 —26 
New York, New Haven & Hartford 18,465 22,704 -19 
21,818 27,258 —20 
Western Maryland... 4,998 6,948 —28 
Southern District 
Atlantic Coast Line.............. 13,016 13,419 -3 
Illinois Central........ 23,003 36,646 —14 
Louisville & Nashville 16,631 19,013 -13 
Seaboard Air Line............... 10,464 10,653 -2 
Southern Railway System........ 26,383 29,387 —10 
Northwest District 
Chicago & Great Western........ 3,682 4,681 —21 
Chi., Milw:, St. Paul & Pacific.... 18,839 23,084 —18 
Chicago & Northwestern. ..... sce 27,396 —13 
9,658 9,385 + 3 
Central West District 
Atchison, Topeka & Santa Fe..... 20,292 22,033 - 8 
Chicago, Burlington & yo 21,021 —18 
Chicago, Rock Island & Pacific... 14,877 17,417 —15 
Chicago & Eastern Illinois....... r 3,833 5,066 —24 
Denver & Rio Grande Western.... 2,998 3,089 - 3 
Southern Pacific............ vives -21 
Union Pacific. ..... 16,722 -11 
2,076 2,198 6 


(Compiled from Am rican Railway Association figures) 
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PLEASE 


THIS SPECIAL OFFER TO 


HOSE who are pessimistically inclined still 

find satisfaction in pointing to such unfavor- 
able factors as closed banks, inevitable receiver- 
ships for various railroads and other corpora- 
tions, poor earning reports and similar mani- 
festations that are always found at the end of 
every major depression. 

They forget that depositors still have much 
more money in sound banks today than they had 
in 1914. They forget that the very forces that 
bring havoc to millions of individuals during the 
course of a major setback, ultimately help to 
bring about business betterment. 

Pessimists overlook the fact that hundreds of 
manufacturers have been improving their prod- 
ucts and that the factors of obsolescence and 
natural wear are creating a potential market for 
billions of dollars of merchandise. 

Reducing the farmers’ debt burdens and in- 
creasing his income will do more than anything 
to break the vicious circle. Indications are grow- 
ing that farmers will have relief on both points. 
Reduction in interest and tax payments, together 
with better prices for his produce, will soon 
enable the farmer to begin much delayed pur- 
chasing which, inturn, will compel many factories 
to speed up and hire more men. 

The time factor is probably the greatest one 
in changing a depression into better times, 
although right measures on the part of the 
government have a tendency to hasten ultimate 
recovery. 

The growing realization on the part of leading 
countries that cooperation and not antagonism 
will benefit all, is one of the encouraging signs 


As We Near the End of the Depression 


SHOW THIS TO SOME 


that promises much for the future. When pessi- 
mists like Austin Chamberlin, Chancellor of 
Exchequer of Great Britain, changes his views, 
as he has recently, it is a happy omen that better 
times are not far away. 

Anyone who remembers the transition from 
depression in 1922 will recall that the improve- 
ment was spotty. We are seeing increasing 
trends toward prosperity for various industries 
and corporations and all signs indicate that new 
groups will participate as the general movement 
gains momentum. This happened in 1922. 1933 
will probably prove to be the equivalent of 1922 
in so far as the march toward recovery. 

The Financial World is so confident that the 
investors’ major problem from now on is one 
of selectivity, that future issues will contain 
analyses of corporations whose financial condi- 
tion is sound and whose outlook for betterment 
is better than average. One must keep in mind 
that operating costs have been reduced to such 
an extent that many companies will be able to 
show good profits as soon as they obtain even a 
moderate increase in volume of business. 

In our period of prosperity from 1922 to 
1930, many industries did not participate, so 
that holders of many securities saw their equities 


_ shrinking while the market as a whole was 


going the other way. We see increasing evidence 
that numerous corporations will be adversely 
affected while others prosper. That is why 
keeping informed through The Financial World 
will prove so well worth while to every investor 
in the months ahead. 

Be forehanded. Subscribe at once. 
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{If you are already a subscriber, please show this to a friend} ? A-19 


Here is my check for $10 in full payment of the fol- 
lowing: 


{a} 52 weekly issues of The Financial World {Canadian and Foreign 
Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks’”’—an indispensable manual full of vital investment data 
and ratings. 

fc} Fr rivilege of writing for advice by enclosing a stamped 
scltedieonsed envelope with each inquiry. {Each inquiry to be 
confined to a single security.} 

{d} Reprint of “Time To Buy a Fortune?” 

fe} Reprint of “Analysis ‘of an Overlooked ‘3.2’ Beneficiary” and 
“A Unique Industrial.” 
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THE LEAD! 


i 1932 when financial advertisers were 
curbing expenditures and checking results 
more closely than ever before, The Finan- 
cial World not only headed the list of the 
3 leading business-financial magazines in 
financial advertising printed—but actually 
carried almost as much of this linage as 
the two other leading magazines combined. 
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